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ISSUED IN THE INTEREST OF 63,000+ SHAREHOLDERS of 63 

moons TO CAUTION AGAINST RUMORS / NEGATIVE NEWS 

SPREAD BY VESTED INTERESTS IN SOCIAL MEDIA / MEDIA ON 

THE FINAL ORDER ISSUED BY MCA ON THE AMALGAMATION OF 

NSEL WITH 63 moons 

 

1. The  Final  Order  issued  by  Ministry  of  Corporate  Affairs  (MCA)  on     

Friday, 12th February 2016 is stayed till 26th September 2016 when the Hon’ble 

Bombay High Court is scheduled to decide on the legality & validity of the Final 

Order issued by MCA. 

 

2. One of the arguments being presented by MCA is that your (shareholders of 

63 moons) objection to the forced merger was ‘orchestrated’. It may be noted 

that MCA has stated that “Prima facie these objections were orchestrated…” 

MCA has not verified the genuineness of the objections and therefore its view 

is not conclusive but a mere conjecture. As shareholders, you have witnessed 

the following process flow and we fail to understand how this can be 

constituted as ‘orchestrated’. 

 

a. 63 moons and other affected parties were given thirty days from 5th 

February 2015 to raise their objections.  MCA was also given 30 days from 

6th March 2015 to issue the Final Order after hearing all 

representations/objections filed by 63 moons, its  shareholders  and  other  

affected  parties  with  MCA  on  or  before  5th March 2015; within the 

applicability of Sec. 396 of Companies Act. 

 

b. While 63 moons, its shareholders (as on 13/2/2015), its creditors and its 

employees did submit their objections within the court stipulated thirty days, 

MCA kept seeking more time and finally issued the Final Order after almost 

1 year of the stipulated time given to them. During the hearing and post 

hearing till the Final Order was passed, MCA had almost 1 year to seek 

clarifications, if any, from 63 moons and/or its shareholders since all their 

details were given to MCA at the time of submitting the objections. 

However, MCA chose not to do so. MCA could have easily asked 63 moons 

to hold EGM during this 1 year period for the same. 
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c. Here are some broad facts of the process followed during the 30 days’ time, 

from 5th February 2015 and process was completed within 30 days as  

stipulated by the Hon’ble Bombay High Court: 

 

i. Normally in a listed company, AGM / EGM / Postal Ballot / eVoting is 

used to get shareholder’s opinion/vote on any given matter affecting their 

rights/company. In this case AGM / EGM / Postal Ballot / eVoting - all of 

which require approximately 40-45 days, could not be held since only 30 

days was given. 

 

ii. A digital platform (Email / SMS / Company Website) similar to eVoting 

was provided to shareholders to give their views to MCA. An eVoting 

platform was also used to vote for/against net neutrality and providing 

comments to TRAI on the debate between FreeBasics and portal 

‘savetheinternet.org’, in recent times. About 11 million people have voted. 

 

iii. Like in any AGM / EGM / Postal Ballot / eVoting, the content of 

Resolution is always in standard form and shareholder votes ‘for 

resolution’ or ‘against resolution’. The shareholders of 63 moons were 

given the following options, to provide their views. 
 

o I object to the amalgamation 
 

o I am in favour of amalgamation 

 

iv. The shareholder who opted to vote for their opinion on the digital platform 

along with their Client ID, DP ID, PAN no, email-id and mobile no; which 

was validated with NSDL & CDSL data and then were given the option to 

select  
 

o I object to the amalgamation 
 

o I am in favour of amalgamation 
 

On the forced merger like in an AGM / EGM / Postal Ballot / eVoting and 

after shareholder giving all necessary data mentioned above and post 

their submission, an email was sent to MCA with CC to the concerned 

shareholder themselves. 
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v. As all shareholder details were provided i.e. number of shares, the 

depository account, email address etc., if required, MCA could have 

verified these details  with the depositories NSDL & CDSL during entire 1 

year. 
 
 

 

 

vi. It is also important to note that the objections to forced merger came from 

shareholders of 63 moons located in 26 States and 5 Union Territories 

and across 12 nations including India. 

 

vii. 63 moons shareholders willingly and overwhelmingly responded, but due 

to lack of sufficient space on server of MCA, their e-mails bounced off, 

few of which went through subsequently. To ensure that all the votes of 

the shareholders on the draft merger order reaches MCA, physical hard 

copy of such emails filed in 9 boxes were delivered to MCA by 63 moons 

for which we have valid acknowledgement. (Annexure 1)  

 

viii. The entire process and data was audited by an independent auditor. 

 

ix. The audited results of the shareholders’ opinion were shared publicly 

through a press advert (Annexure 2) on 10th March 2015 and also on 

company’s website. 

 

x. MCA also gave 63 moons hearing on 13th October 2015 and clarifications 

on shareholders’ voting on the forced amalgamation, if any, could have 

been sought by the MCA in the hearing – but none was sought. 

 

xi. Your company had also passed a resolution during the Board meeting 

held on 03rd November 2014 to file a writ petition before the Hon’ble 

Bombay High Court challenging the legality of the ‘Draft order of 

Amalgamation’. Your company had further communicated to 

Shareholders through letter dated 12th November 2014 to both stock 

exchanges informing them about the filed writ petition under Article 226 of 

the Constitution of India. The Annual Report presented during AGM on 

30th September 2015, reported on page 18, that Your Company has 
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opposed the draft order for merger and has challenged the petition for 

removal and supersession of the Board in the Company Law Board. 
 

Hence, we believe that in the given time, your company followed a process 

which was transparent and akin to what a listed company follows in AGM / 

EGM / Postal Ballot / eVoting to get shareholder’s opinion / vote using a digital 

platform. 

 

3. MCA order, para 8.1 & 8.2 states “In addition, the Ministry has also considered 

inputs received from other investigating agencies - who have been conducting 

investigation into various aspects of the alleged scam and the status  

of recoveries/ attachments, if any. The inputs received are as under:” 

(Annexure 3) 

 

Following is some important excerpts from Annexure 3 

 

“…Total amount due and recoverable from 24 defaulters is Rs.5689.95 

crore...” 

“…Assets worth Rs.5444.31 crore belonging to the defaulters have been 

attached by EOW…”  and “…ED  has  attached  assets  worth  Rs.837.01 

crore belonging to 12 defaulters…” (MCA order, para 8.1 and 8.2)  

 

Based on the facts stated above, your Company fails to understand the reason 

behind such un-precedented (never ever before in the history of independent 

India) action only on your Company when there is no money trail and the claim 

against the subsidiary of your company is an ‘alleged claim’ and all matters 

with respect to this alleged claim are still sub-judice. It is important to note that, 

there is no action by the regulators on the defaulters where full money trail has 

been established. 
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4. Here are some of the facts on FTIL: 
 

 

i) Your Company’s book value per share as on 31st March 2016 was approx. 

Rs 600 per share. As on 31st March 2016, your company had a net worth of 

Rs 2,744 cr. 
 

 

ii) Your company is in technology business, in which your Company is pioneer 

and even today a market leader. We have multiple best IP in the space of 

OLTP Mission Critical Technology, which is the lifeline for any digital 

ecosystem. Your Company’s Technology is in real-life, has handled one of 

the highest traffic in industry and is in production since last 2 decades.  

Further, your Company is on the way to create the future through innovation 

and technology in the emerging Digital India space through 63 moons and 

JS Innovation Labs as informed to you through the Company’s exchange 

communication dated 18th August 2015. 
 

 

iii) Contrary to the canards spread by the critics and other vested interests, 

NSEL and the other two national spot exchanges were borne out of a 

government initiative that has been deliberated for long to which 63 moons 

extended its wholesome support. The idea of a single market for 

commodities and development of alternative market systems in which 

national spot exchanges were envisaged to play a greater role has its roots 

in the 10th Five Year Plan (2002-07), which was reaffirmed in the Economic 

Survey (2003-04), articulated by the then Finance Minister in his Union 

Budget speech (2004), further reaffirmed by Dr. M.S. Swaminathan in June 

2004 leading to a firm assertion made by Dr. Manmohan Singh, the then 

Hon’ble Prime Minister while inaugurating the Agriculture Summit 2005. The 

issue was deeply examined by an Inter-Ministerial Task Force set up by the 

Ministry of Agriculture under the chairmanship of Dr. Rangarajan, the then 

Principal Economic Advisor to the Prime Minister. Task Force then asked 

FMC to obtain concept note from national level multi commodity exchanges.  
 

 

iv) NSEL has never declared bonus or paid dividend. Thus 63 moons has not 

received any money from NSEL’s profit. Over a period of 10 years, 63 

moons has just received a legitimate revenue of Rs 84 crores from NSEL 
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towards rent for real estate, maintenance, AMC, electricity, technology 

license fees and others. All dividends declared by 63 moons till date, are 

from its standalone profit and do not have any contribution from NSEL profit 

or income. However, as the EOW, vide its notice dated 28/02/2015, had 

directed 63 moons to earmark the sum of Rs 84 crores, the same has been 

deposited by 63 moons with the Registry of Hon’ble Bombay High Court 

(Writ petition no. 2187 of 2015). 
 

v) NSEL turned profitable only in FY 2010-11. Since then, contrary to the 

popular perception, 63 moons’ share prices have declined every year from -

45.01% in 2010-11 to -26.80% till July 2013. Besides, 63 moons’ share 

declined by CAGR -27.44% from 2010-11 till July 2013. There was neither 

decrease in Promoter Shareholding nor has your company issued any 

primary capital. Therefore, there is no truth in the rumour that 63 moons or 

its promoters have benefitted from NSEL profit via share price gain. 

 

vi) 63 moons is a strong company with proven track record of tech-centric 

innovation and shareholder value creation (including dividend payment for 

38 consecutive quarters) coupled with robust balance sheet, globally 

recognized talent, world-class Infrastructure and a steadfast resolve to come 

out of the current situation and continue to build and grow value for its 

shareholders and employees. 
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5.  FTIL 3.0: Vision Digital India @ 2025 

 

a) As informed to you through our exchange communication dated August 

18, 2015 and through subsequent communications, the new Board of 

Directors (http://www.ftindia.com/boardofdirectors) constituted post 

NSEL crisis has fiduciary responsibility to continue to grow the Company 

and shareholder value by providing future roadmap (FTIL 3.0) to its 

63,000 shareholders and 1000 employees and their families. 

Brand 63 moons: www.ftindia.com/63moons will be the technology and 

IP engine of FTIL 3.0 for the twelve industry verticals from SpaceTech to 

AgriTech, in the same way that FTIL has been to Fintech segment, as 

preferred technology partner, for over 20 years. To ensure that your 

company continues its technology leadership it will continue to build 

advance technology companies and products from Robotics to IOT and 

SMAC (Social Mobile, Analytics and Cloud) to create 108 emerging 

digital giants (Digital Disrupters) as part of our Vision Digital India @ 

2025.  

JS Innovation Lab: www.ftindia.com/jsinnovationlab which is the name 

given to the dedicated research group within 63 moons, will enable 

digital IP (Intellectual Property) routes, by endeavoring to set up 36 India 

Innovation Hubs across the globe connecting, Silicon Valley to 

Bangalore and Tel-Aviv to Tianjin to unlock human capital. 

  

Given that both 63 Moons and its research group JS Innovation Lab are 

in line with, and inspired by our Hon. PM Vision of ‘Start India, Digital 

India, Innovate India and Skills India’,  their roll out has been well 

received within industry and partners including leading institutes such as 

AIESEC, TIE, IITs among others in India and international markets.  

 

b) Your Company has its own world class office infrastructure at FT Tower 

with an phenomenally IP rich virtual cloud infrastructure with an omni-

bus connectivity of satellite, fiber, internet and the leased lines as a star 

hub which has handled the highest OLTP mission critical real time 

technology traffic; much higher than even current e-commerce platforms 

and this will become the core strength of ‘63 moons’ for 12 industry 

http://www.ftindia.com/boardofdirectors
http://www.ftindia.com/63moons
http://www.ftindia.com/jsinnovationlab
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verticals, which will be un-parallel in India in terms of live production 

experience of more than two decades. Your Company has achieved the 

following quantitative qualifications that are among the best compared 

across all Indian and global peers. 

 
    

 Government Subsidy : NIL 
    

    

 Land Subsidy : NIL 
    

    

 Special Favors / Incentives 

from State or Central Government 

: 

: 

 

NIL 
    

    

 Bank / Third Party Loan / Debt : ZERO* 
    

    

 TDS Payment Outstanding Dues : ZERO# 
    

    

 Service Tax Outstanding Dues : ZERO# 
    

    

 VAT Outstanding Dues : ZERO# 
    

    

 Income Tax Outstanding Dues : ZERO# 
    

    

 Provident Fund Outstanding Dues : ZERO# 
    

    

 ESIC Outstanding Dues : ZERO# 
    

    

 Total Taxes Paid : Rs.2,000+ crore (approx.)** 
    

    

 Total Dividend Paid : 38 Consecutive Quarters*** 
    

    

 Total Jobs Created : 10 Lakh (approx.)**** 
    

 

*  For all practical purposes (because the funds available with your company are 
in excess of the ECB debt).  

#  Undisputed and overdue. 

** Your company and its subsidiaries / associate companies have contributed 
directly / indirectly to the public exchequer approx. Rs.2,000+ crore towards 
taxes which includes MAT Credit Entitlement of approx. Rs.175 crore. 

***  Your company has a track record of paying average 100% dividend quarter on 
quarter (Which can only be done from Company’s standalone income, totally 
in contrast to the rumours spread by vested interests to misguide the 
ecosystem), for 38 consecutive quarters, which is a record in India by itself. 

**** Your company has created minimum 10 lakh jobs through its ventures directly 
and indirectly. 
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FTIL (now 63 moons)  AT HEART A TRUE ‘MADE IN INDIA’ MNC 
 

FTIL carefully built in the late 1990s an eco-system led by innovation in 

technology at its center. This model made India a true ‘Financial Hub of the 

East’ at par with what New York or London is for the West. (Annexure 4) 

Further, FTIL is credited with having promoted world class institutions that 

emerged as global leaders in the exchange space like MCX (Enclosed as 

Annexure 5 - One of the advertisements issued by MCX in 2012). FTIL shared 

its unique and differentiated vision to create India’s new generation stock 

exchange with the launch of MCX-SX (Enclosed as Annexure 6 - One of the 

advertisements issued by MCX-SX) 

Every successful venture rolled out from FTIL has established itself as either 

number one in India or number two globally, thus making FTIL a proud ‘Made 

in India’ MNC. 

Having built a true “Made in India” MNC empowered by indigenous innovation, 

FTIL is very confident and convinced that it will build similar success in 63 

moons with support from each one of you.  

 

6. APPEAL TO THE SHAREHOLDERS 
 

63 moons is disappointed but not disheartened by the current situation it is 

facing. We have the utmost respect for the judiciary and are confident that truth 

will come out and justice will prevail. 

It is our urge to all our shareholders to stand united in solidarity for truth and 

justice and stand united against rumors spread by vested interests using media 

and social media. 

Together we can, Together we have, and Together we will. 

Satyamev Jayate! 



ANNEXURE -1



ANNEXURE -2

TH10  MARCH 2015
• Economic Times (Page 11)
• MINT (Page 11)
• DNA (Page 11)
• Financial Express (Page 11)
• Indian Express (Page 11)
• Hindu Business Line (Page 05)



ANNEXURE -3



ANNEXURE -4

MARKET ECOSYSTEM UNIVERSE 
1 0 Y E A R S  2 0 0 4 - 2 0 1 3



ANNEXURE -5



ANNEXURE -6


