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INDEPENDENT AUDITOR'S REPORT 

To the Members of 

National Spot Exchange Limited 

CIN NO.: U51100MH2005PLC153384 

Report on the Standalone Financial Statements 

1. Qualified Opinion 

We have audited the accompanying Standalone financial statements of NATIONAL SPOT 

EXCHANGE LIMITED ("the Company"), which comprise the Balance Sheet as at 3151  March, 2024, 

the statement of Profit and Loss (including other comprehensive income), the statement of 

change in equity and the statement of cash flow for the year ended on that date and a summary 

of material accounting policies and other explanatory information. (hereafter referred as 

'Standalone financial statements'). 

In our opinion and to the best of our information and according to the explanations given to us, 

except for the possible effects of the matter described in the Basis for Qualified Opinion 

paragraph, the aforesaid Standalone financial statements give the information required by the 

Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view in 

conformity with the Indian Accounting Standards prescribed under section 133 of the Act read 

with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and 

other accounting principles generally accepted in India, of state of affairs of the Company as at 

315t March, 2024, the loss and the total comprehensive income, changes in equity and its cash 

flows for the year ended on that date. 

2. Basis for Qualified Opinion 

We have conducted our audit of the standalone financial statements in accordance with the 

Standards on Auditing (SAs) specified under section 143(10) under Companies Act, 2013. Our 

responsibilities under those Standard are further described in the Auditors Responsibilty for the 

audit of standalone financial statements section of our Report. We are independent of the 

Company in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit 

of the standalone financial statements under the provisions of the Companies Act, 2013 and the 

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements and the Code of Ethics. We believe that the Audit evidence we have 

obtained by us is sufficient and appropriate to provide a basis for our opinion. Our opinion are 

qualified in respect of the following matters- 

(a) As stated in note nos. 39,40,41 and 43 to the Standalone Financial Statements, the 

Company has been served with notices/letters/summons from various statuary 

authorities/regulators/government departments and some purported aggrieved parties. The 

Company is party to many proceedings f/lied by / or against the Company which are pending 

before different forum pertaining to the period prior to suspension of the exchange related 
operations from 31'tJuly 2013. The management of the Company does not foresee that the 
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parties who have filed Civil Suits against the Company will be able to sustain any cliam 

against the Company. 
There are some writ petitions, public interest litigations, civil suits including in representative 

capacity filed by and against the Company. Such matters against the Company are sub-judice 
before different forums. The Company may be exposed to civil/criminal liabilities in case of 
any adverse outcome of these investigations/enquiries or legal cases or any other 

investigations as referred above enquires or suits which may arise at a later. 

In the light of the above, the outcome of which is not presently known and is uncertain at 

this stage, hence we are not able to comment on the current or consequential impact if any, 

in respect of the some on these Standalone Financial Statements. Also, the matters stated 

above could also have a consequential impact on the measurement and disclosure of 

information provided, but not limited to, Balance sheet, Statement of profit/(loss), cashflow, 

statement of change in equity (SOC/F) and earning per share (EPS) for the year ended and as 

at 31' March, 2024 in these Standalone Financial Statements. 

(b) The trade receivables, other receivables, loans and advances and deposits are subject to 
confirmation and reconciliation. The management, however, does not expect any material 

changes on account of such reconciliation/ confirmation from parties. In many cases legal 

notices have been sent to the parties in earlier years; however we are unable to form any 

opinion on the recoverability of the outstanding balances of such parties. 

3. Key Audit Matters 

Key Audit matters are those matters that, in our professional judgement, were of most 
significance in our audit of the Standalone financial statements of the current period. These 

matters were addressed in the context of our audit of the Standalone financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 

matters. We have determined the matters described below to be the key audit matters to be 

communicated in our report. 

(a) As stated in note no. 2.3 of the Standalone Financial Statements, the Board of Directors of 

the Company is of the view that in the short term, its main challenge is to recover the 
money from defaulting members. As explained by the management, the Company is making 
all out efforts in recovering the amounts from defaulter members for settlement as well as 

its trade and other receivables. Order issued by Hon'ble High Court for merger of the 
company with holding company has been set aside by Hon'ble Supreme court vide order 
dated 30th  April,2019. The Holding Company has commited to continue the financial support 
to the Company by way of infusion of capital into the company and on the basis of such 

support, these financial statements for the year ended 31 March, 2024 are prepared on 
going concern basis. We have relied on the above mentioned explanations and information 
given by the Management. 

(b) As stated in note no. 54 of the Standalone Financial Statements, the Company has 
suspended the recognition of Interest Income on Fixed Deposits attached under the 
Maharashtra Protection of Interest of Depositors (MPID) Act 1999 due to uncertainty in 
future economic benefits directly flowing to the Company. The Company shall account for 
Interest amount on any favourable order by court of law. 

Our opinion is not qualified in respect of these matters. 



4. Information other than the Standalone Financial Statements and Auditor's Report thereon 

The Company's Board of Directors is responsible for the other information. The other 

information comprises the information included in the Company's annual report, but does not 

include the Standalone financial statements and our auditor's report thereon. 

Our opinion on the Standalone financial statements does not cover the other information and 

we do not express any form of assurance conclusion thereon. 

In connection with our audit of the Standalone financial statements, our responsibility is to read 

the other information and, in doing so, consider whether the other information is materially 

inconsistent with the Standalone financial statements or our knowledge obtained during the 

course of our audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report this fact. We have nothing to report in this 

regard. 

5. Responsibilities of Management and those charged with Governance for the Standalone 

Financial Statements 

The Company's management and Board of Directors are responsible for the matters stated in 

Section 134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these 

Standalone financial statements that give a true and fair view of the financial position, financial 

performance including other comprehensive income, cash flows and changes in equity of the 

Company in accordance with the Ind AS and other accounting principles generally accepted in 

India. This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding the assets of the Company and for 

preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequate internal financial controls, 

that were operating effectively for ensuring the accuracy and completeness of the accounting 

records, relevant to the preparation and presentation of the Standalone Ind AS financial 

statements that give a true and fair view and are free from material misstatement, whether due 

to fraud or error. 

In preparing the Standalone financial statements, management and Board of Director are 

responsible for assessing the Company's ability to continue as a going concern, disclosing, as 

applicable, matter relating to going concern and using the going concern basis of accounting 

unless the management either intends to liquidate the Company or to cease the operations, or 

has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Company's financial reporting 

process. 

6. Auditor's Responsibility for the Audit of the Standalone Financial Statements 

Our Objectives are to obtain reasonable assurance about whether the the Standalone financial 

statements as a whole are free from material misstatement whether due to error or fraud, and 

to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
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assurance, but is not a guarantee that an audit conducted in accordance with SA's will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these Standalone financial 

Statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 

Companies Act, 2013, we are also responsible for expressing our opinion on whether the 

company has adequate internal financial controls system in place and the operating 

effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company's 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our auditor's report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor's report. 

However, future events or conditions may cause the Company to cease to continue as a 

going concern. 

Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the Standalone Financial Statements may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements 

in the Standalone Financial Statements. 
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We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

From the matter communicated with those charged with governance, we determined those 

matters that were of most significance in the audit of Standalone financial statement of the 

current period and are therefore the key audit matters. We describe these matters in our 

auditor's report unless law or regulations preclude public disclosure about the matter or when, 

in extremely rare circumstances, we determine that a matter should not be communicated in 

our report because the adverse consequences of doing so would reasonably be accepted to 

outweigh the public interest benefit of such communication. 

7. Report on Other Legal and Regulatory Requirements 

A. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the 

Central Government of India in terms of sub-section (11) of section 143 of the Companies 

Act, 2013 we give in the Annexure-A, a statement on the matters specified in paragraphs 3 

and 4 of the Order. 

B. As required by Section 143 (3) of the Act, we report that: 

(a) Except for matters described in the 'Basis of Qualified Opinion and key audit matters' 
paragraph (b) above, we have sought and obtained all the information and explanations 

which to the best of our knowledge and belief were necessary for the purposes of our 

audit; 

(b) In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appears from our examination of those books; 

(c) Except for the possible effects of the matters described in the 'Basis of Qualified Opinion 
and key audit matters' paragraphs above, the Balance Sheet and the Statement of Profit 

and Loss (including other comprehensive income) ,statement of Cash flow and 

statement of changes in equity dealt with by this Report are in agreement with the 

relevant books of account; 

(d) Except for the possible effects of the matters described in the 'Basis of Qualified Opinion 
and key audit matters' paragraphs above, in our opinion, the aforesaid Standalone 

financial statements comply with the Ind AS specified under Section 133 of the Act, read 

with rule 7 of the Companies (Accounts) Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 31" 

March, 2024 taken on record by the Board of Directors, none of the directors is 

disqualified as on 31" March, 2024 from being appointed as a director in terms of 

Section 164 (2) of the Act; 

so 
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(f) With respect to the adequacy of the Internal Financial controls over the financial 

reporting of the Company and the operating effectiveness of such controls, refer to our 

separate report in Annexure B. 

(g) With respect to the other matters to be included in the Auditor's Report in accordance 

with the requirement of section 197(16) of the Act, as amended: in our opinion and to 

the best of our information and according to the explaination given to us, the 

remuneration paid by the Company to its directors during the year is in accordance with 

the provisions of section 197 of the Act. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance 

with the Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our 

opinion and to the best of our information and according to the explanations given to 

us: 

i. The Company has pending litigations, which may be exposed to liabilities in case of 
any adverse outcome of these investigations/enquiries or legal cases or any other 

investigations as referred above enquires or suits which may arise at a later date. 

In the light of the above, the outcome of which is not presently known and is 

uncertain at this stage, we are not able to comment on the impact in respect of 

the some on these Standalone Financial Statements. 

ii. The Company does not have any long-term contracts including derivative 

contracts for which there were any material foreseeable losses. 

iii. The Company does not have any pending amount, required to be transferred, to 

the Investor Education and Protection Fund. 

iv. The management has represented that, to the best of its knowledge and belief, no 

funds have been advanced or loaned or invested by the company to or in any 

other person(s) or entities, including foreign entities ("Intermediaries"), with the 

understanding that the intermediary shall whether directly or indirectly lend or 

invest in other persons or entities identified in any manner by or on behalf of the 

company ("Ultimate Beneficiaries") or provide any guarantee, security or the like 

on behalf of ultimate beneficiaries. 

The management has represented that, to the best of its knowledge and belief, 

The no funds have been received by the company from any person(s) or entities 

including foreign entities ("Funding Parties") with the understanding that such 

company shall whether, directly or indirectly, lend or invest in other persons or 

entities identified in any manner whatsoever by or on behalf of the funding party 

(ultimate beneficiaries) or provide guarantee, security or the like on behalf of the 

Ultimate beneficiaries. 

Based on the audit procedures performed as considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that causes us 

to believe that the above representations given by the management contain any 

material misstatement. 

v. The company has not declared or paid dividend during the year. Hence, the 

requirement of commenting on compliance with section 123 of the Act, does not 

arise. 
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vi. Based on our examination, which included test checks, the Company has used 

accounting softwares for maintaining its books of account for the financial year 

ended 31St  March, 2024 which has a feature of recording audit trail (edit log) 

facility and the same has operated throughout the year for all relevant 

transactions recorded in the softwares. Further, during the course of our audit we 

did not come across any instance of the audit trail feature being tampered with. 

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 

April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) 

Rules, 2014 on preservation of audit trail as per the statutory requirements for 

record retention is not applicable for the financial year ended 31 March, 2024. 

For Gohel & Associates LLP 

Chartered Accountants 

Firm Registration No: W100162 
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Abhay M. Gohel 

Partner 

Membership No.: 152864 

UDIN: 24152864BKCGLF5514 

Place: Mumbai 

Date: 10th  May, 2024 



Annexure- A to the independent auditors report 

(Referred to in paragraph under "Report on other legal and regulatory requirements" section of our 

report to Members of the Company of even date) 

On the basis of sample checks and according to the information and explanations given to us during 

the course of our audit we report that: 

(i) In respect of property, plant and equipment (PPE) and intangible assets 

(a) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of PPE. 

The company has maintained proper records showing full particulars of intangible assets. 

(b) All the PPE are physically verified by the management at reasonable intervals, which in our 

opinion is reasonable having regard to the size of the company and the nature of its 

assets. According to the information and explanations given to us, no material 

discrepancies were noticed on such verification. 

(c) The Company does not own any immovable property. Therefore, clause (i)(c) of paragraph 

3 of the Order is not applicable to the Company. 

(d) The Company has not revalued its PPE (including right of use assets) and intangible assets. 

Therefore, clause (i)(d) of paragraph 3 of the Order is not applicable to the Company. 

(e) Based on the information and explanations furnished to us, no proceedings have been 

initiated on or are pending against the Company for holding benami property under the 

Prohibition of Benami Property Transactions Act, 1988 and Rules made thereunder, and 

therefore the question of our commenting on whether the company has appropriately 

disclosed the details in its financial statements does not arise. 

(ii) The Company does not hold any physical inventories. Accordingly,clause (ii) of the Order is not 

applicable and hence not commented upon. 

(iii) The Company has not granted any loans, secured or unsecured, to the companies, firms, 

limited liability partnerships or other parties covered in the register maintained under Section 

189 of the Companies Act, 2013 during the year, hence paragraph (iii) of the Order are not 

applicable to the Company and hence not commented upon. 

(iv) According to the information and explanations given to us, the Company has complied with the 

provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans, investment 

guarantees and security. 

(v) In our opinion and according to the explanations given to us, the company has not accepted 

any deposits. Therefore, the question of reporting compliance with directive issued by the 

Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant provisions 

of the Act and rules framed thereunder does not arise. We are informed that no order relating 

to the company has been passed by the Company Law Board or National Company Law 

Tribunal or Reserve Bank of India or any Court or any other Tribunal. 
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(vi) We have broadly reviewed the cost records maintained by the company pursuant to the 

Companies (Cost Records and Audit) Rules, 2014 prescribed by the Central Government under 

section 148(1) of the Act and are of the opinion that prima facie the prescribed cost records 

have been maintained. We have, however, not made a detailed examination of the cost 

records with a view to determine whether they are accurate or complete. 

(vii) The Company is regular in depositing undisputed statutory dues including provident fund, 

income tax, goods and service tax, cess and any other statutory dues to the appropriate 

authorities. The provisions relating to employees' state insurance are not applicable to the 

Company. 

According to Information and explanation given to us, no disputed amounts payable,other than 

mentioned below, in respect of income tax, Goods and Service Tax, service tax were 

outstanding as at 31st March, 2024. 

Nature 
of the 

dues 

Amount 

(Rs. In Lakhs) 

Period to 
which the 

amount 

relates 

Forum where dispute is 

pending 

Income Tax Act Income Nil AY 2011-12 Commissioner ofIncome 

Tax Tax (Appeals) 

Income Tax Act Income Nil AY 2012-13 Commissioner ofIncome 

Tax Tax (Appeals) 

Income Tax Act Income Nil AY 2013-14 Commissioner of Income 

Tax Tax (Appeals) 

Income Nil AY 2014-15 Commissioner of Income 

Income Tax Act Tax Tax (Appeals) 

Income Tax Act Income Nil AY 2015-16 Commissioner of Income 

Tax Tax (Appeals) 

Service Tax 

Service 1,322.51 October 2010 Commissioner of Income 

Tax to March 2015 Tax (Appeals) 

Appeal filed before 

Service Tax Appellate 

Tribunal (SAT) on 
30th 

 June 

2021. 

Service Tax Penalty 1,322.61 October 2010 Appeal filed before Service 

to March 2015 Tax Appellate Tribunal 

(SAT) on 30th  June 2021. 

TDS u/s 201(1A) TDS 32.02 FY 17-18 Appeal filed 
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(viii) According to the information and explanations given to us and on the basis of our examination 

of records of the Company, there are no transactions in the books of account that has been 

surrendered or disclosed as income during the year in the income tax assessment under the 

Income Tax Act, 1961 and that has not been recorded in the books of account. 

(ix) In our opinion and according to the explanation given to us, the Company does not have any 

loans or borrowing from financial institution, bank, Government or dues to debenture holders 

during the year. Accordingly, clause (ix) of the Order is not applicable and hence not 

commented upon. 

(x) The company did not raise any money by way of initial public offer or further public offer 

(including debt instruments) and term loans during the year. Therefore, clause (x) of paragraph 

3 of the Order is not applicable to the company. 

According to the information and explanation given to us, the company has not made any 

preferential allotment or private placement of shares or convertible debentures (fully, partly or 

optionally convertible) during the year. Therefore, clause (x) of paragraph 3 of the Order is not 

applicable to the company. 

(xi) During the course of our examination of the books of account and records of the Company, 

carried out in accordance with generally accepted auditing practices in India and according to 

information and explanation given to us, no fraud by the company and no fraud on the 

company has been noticed or reported during the year. In view of our comments in clause (a) 

above, no report in under sub-section (12) of section 143 of the Act was required to be filed in 

Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with 

the Central Government, during the year and upto the date of this report. As represented to us 

by the management, there has been no whistle blower complaints received by the Company 

during the year. 

(xii) The Company is not a nidhi company. Therefore, clause (xii) of paragraph 3 of the Order is not 

applicable to the Company. 

(xiii) In our opinion, the Company is in compliance with Section 177 and 188 of the Act with 

respect to applicable transactions with the related parties and the details of related party 

transactions have been disclosed in the financial statements as required by the applicable 

accounting standards. 

(xiv)In our opinion the Company has an adequate internal audit system commensurate with the 

size and nature of its business. We have considered, the internal audit reports for the year 

under audit, issued to the company during the year and till date, in determining the nature, 

timing and extent of our audit procedures. 

(xv) In our opinion and according to the information and explanations given to us, during the year, 

the company has not entered into any non-cash transactions with directors or persons 

connected with the directors. Therefore, clause (xv) of paragraph 3 of the Order is not 

applicable to the company. 

(xvi)The Company is not required to be registered under section 45-IA of the Reserve Bank of India 

Act, 1934. Therefore, the clauses (xvi)(a), (xvi)(b), and (xvi)(c) of paragraph 3 of the Order are 

not applicable to the Company. 

4 
/ MUMBAI 

r 	FAN. 
\W1OO162 

* 
' 

&'o ACC _/ 



According to the information and explanation given to us, there is no core investment within 

the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and 

accordingly reporting under clause (xvi)(d) of paragraph 3 of the Order is not applicable to the 

Company. 

(xvii) The Company has incurred cash losses of Rs. 4,205.14 Lakhs during the financial year covered 

by our audit and in the immediately preceding financial year. 

(xviii) There has been no resignation of the statutory auditors during the year. 

(xix)In our opinion and on the basis of the financial ratios, ageing and expected dates of realization 

of financial assets and payment of financial liabilities, other information accompanying the 

financial statements and our knowledge of the board of directors and management plans, and 

based on our examination of the evidence supporting the assumption, nothing has come to our 

attention, which causes us to believe that any material uncertainty exist as on the date of audit 

report indicating that the company is not capable of meeting its liabilities existing as at the 

date of balance sheet as and when they fall due within a period of one year from the balance 

sheet. We however, state that this is not an assurance as to future viability of the company. We 

further state that our reporting is based on the facts upto the date of the audit report and we 

neither give any guarantee nor any assurance that all liabilities falling due within a period of 

one year from the balance sheet date, will get discharged by the company as and when they 

fall due. 

(xx) According to the information and explanation given to us and on the basis of examination of 

records, there are no unspent amounts towards Corporate Social Responsibility (CSR) on other 

than ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies 

Act in compliance with second proviso to sub-section (5) of Section 135 of the said Act. 

Accordingly, reporting under clause (xx)(a) of paragraph of the Order is not applicable to the 

Company. 

According to the information and explanation given to us and on the basis of examination of 

records, there are no ongoing projects and hence no amount is required to be transferred to 

special account in compliance with provisions to sub-section (6) of Section 135 of the said Act. 

Accordingly, reporting under clause (xx)(b) of paragraph 3 of the Order is not applicable to the 

company. 

For Gohel & Associates LLP 

Chartered Accountants 

Firm Registration No: W100162  

MUMBAI 
FRN. 	) * Abhay M. Gohel 	 W1 00162,I , 

Partner 

Membership No.: 152864 	'9ED ACC 

UDIN: 24152864BKCGLF5514 

Place : Mumbai 

Date : 10th May, 2024 



Annexure- B to the Independent Auditor's Report 

Report on the Internal Financial Controls under Clause (I) of Sub-section 3 of Section 143 of the 

Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of National Spot Exchange 

Limited ('the Company") as of 31st March, 2024 in conjunction with our audit of the Standalone Ind 

As financial statements of the Company for the period ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management and Board of Directors are responsible for establishing and 

maintaining internal financial controls based on the internal control over financial reporting criteria 

established by the Company considering the essential components of internal control stated in the 

Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the 

Institute of Chartered Accountants (ICAI) of India. These responsibilities include the design, 

implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

company's policies, the safeguarding of its assets, the prevention and detection of frauds and 

errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the Guidance 

note on Audit of internal financial controls over financial reporting (the "Guidance Note") and the 

Standards on Auditing, issued by ICAI and prescribed under section 143(10) of the Companies Act, 

2013, to the extent applicable to an audit of internal financial controls, and, both issued by the 

Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance about whether adequate internal financial controls with reference to standalone 

financial statements were established and maintained and if such controls operated effectively in 

all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting included obtaining an understanding of 

internal financial controls over financial reporting, assessing the risk that a material weakness 

exists, and testing and evaluating the design and operating effectiveness of internal control based 

on the assessed risk. The procedures selected depend on the auditor's judgement, including the 

assessment of the risks of material misstatement of the Standalone Ind AS financial statements, 

whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company's internal financial controls system over financial 

reporting. 
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Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial control over financial reporting includes those policies and procedures 

that 

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 

the transactions and dispositions of the assets of the company; 

(2) Provide reasonable assurance that transactions are recorded as necessary to permit 

preparation of financial statements in accordance with generally accepted accounting 

principles, and that receipts and expenditures of the company are being made only in 

accordance with authorizations of management and directors of the company; and 

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized 

acquisition, use, or disposition of the company's assets that could have a material effect on 

the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

internal financial controls over financial reporting to future periods are subject to the risk that the 

internal financial control over financial reporting may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanation given to us, the 

Company has, in all material respects, an adequate internal financial controls system over financial 

reporting and such internal financial controls over financial reporting were operating effectively as 

at 31st March, 2024 based on, "the internal control over financial reporting criteria established by 

the Company considering the essential components of internal control stated in the Guidance Note 

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 

Accountants of India. 

For Gohel & Associates LLP 

Chartered Accountants 

Firm Registration No: W100162 

MUMBAI 

Abhay M. Gohel 
ffD FRN. 	* 

W100162 I 
Partner 

Membership No.: 152864 

UDIN: 24152864BKCGLF5514 

Place : Mumbai 

Date : 10th May, 2024 





46. Investigation by Serious Fraud Investigation Office ("SF10") 

The SF10 after its investigation have filed complaint with the Sessions Court, Mumbai. The Company has 

filed an application before the Hon'ble High Court of Bombay assailing the order passed by the learned 

Additional Judge, Sessions Court in the Complaint filed by the SF10 and an interim stay has been 

operating in favor of the company. 

47. winding up Proceedings initiated against subsidiary company 

SF10 has filed winding up petition against Indian Bullion Market Associations Ltd. ("IBMA"), a subsidiary 
of the company before the NCLT, Mumbai. IBMA has filed interim reply for the same and the matter is 
pending before NCLT, Mumbai. 

48. Recovery Suits against the Company 

As a result of the payments default by the Defaulters, several traders like L.J. Tanna Shares and Securities 
Pvt. Ltd., MMTC, PEC, Cargil India Limited have filed Recovery Suits against the Company. Additionally, a 

Representative Suit has also been filed by Modern India Pvt Ltd against the Company. All these suits are 

pending before the Hon'ble Bombay High Court. 

49. Distribution to Traders 

During the year 2013-14, the Company, understanding the need of situation and without admission of 
the liability, had paid 100% to the traders having dues upto 2 lakhs and 50% to the traders having dues 
between 2 lakhs to 10 lakhs by taking bridge loan of Rs.17,939.81 lakhs from parent Company of the 
Company. Thereafter, the company with the approval of Forwards Market Commission (FMC) have 

distributed around Rs. 34,484.00 lakhs out of monies recovered from the defaulters. 

Additionally, the Competent Authority appointed under the provisions of MPID Act have distributed 
monies to the traders with dues between Rs. 2.00 lakhs to Rs. 10.00 lakhs out of the monies recovered 

from defaulters. Hence, the traders between Rs. 2.00 lakhs to Rs. 10.00 lakhs are completely paid off. 
Presently, payments to the traders between Rs. 10.00 lakhs to Rs. 20.00 lakhs is in progress. 

50. Other matters 

Company Law matters: An inspection of the Company under Section 209A of the Companies Act, 1956 was 
carried out. Pursuant to such inspection, the Company received certain notices of non-compliances with 

certain provision of the Companies Act, 1956 from the Ministry of Corporate Affairs. Further, prosecution 

had been initiated by the Registrar of Companies in few matters. 

The Compounding applications were filed by the Company for various show cause notices issued, under the 
provisions of the Companies Act, 1956, by the Registrar of Companies. The hearings of the said matters 

were conducted on 07th April, 2022, 13th May, 2022 and 23rd May, 2022 before the Regional Director, 
Western Region. Subsequently, the alleged offences were successfully compounded and the orders were 
accordingly pronounced. 

Registrar of Companies, Mumbai, was intimated accordingly by filing E Form INC 28 along with the certified 
copies of the said orders. Registrar of Companies, Mumbai, will initiate the process of withdrawing and/or 
disposing ongoing prosecution matters from the Metropolitan Magistrate Court, Girgaon, Mumbai 

51. As per the assessment of the Management necessary disclosures arising from the irregularities as stated 

above have been made in the financial statements. Since matters relating to several of the irregularities are 
sub judice and the various investigations are on-going, any further adjustments/disclosures, if required, be 

made in the financial statements of the Company as and when the outcome of the above uncertainties is 
known and the consequential adjustments/disclosures are identified. However, following risks are still not 

fully covered. 

Risk of adverse outcome of investigation/enquiry by law enforcement agencies 

Several agencies such as the EOW, Mumbai Police, ED, CBI, SF10 etc. have filed chargesheets/ complaints 
and the respective learned Courts have taken cognizance of the Complaints and the matters are sub 
judice before various forums including the Hon'ble Bombay High Court. 
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52. The Company has created Fixed Deposit from money received from members in Escrow Account. The fund is 
invested in Bank FD5 as per order of Competent Authority/High Court. The interest on such FD5 were 

credited to Escrow Account. Company does not take interest income in its books. The TDS amount deducted 
by Bank has been claimed by the Company and as and when refund of TOS will be received, it will be 

transferred to Escrow Account. 

53. Company's most of the Bank Accounts and Mutual fund investments have been freezed by the State of 
Maharashtra under MPID and therefore the company is not able to use the funds lying with it. The 

applicability of MPID on the 63 Moons and NSEL was challenged by 63 Moons. The Hon'ble High Court of 

Bombay vide Order pronounced on 22 August 2019 was pleased to declare that NSEL is not a financial 
establishment under the MPID Act. The said order dated 22.08.2019 is challenged by the State of 
Maharashtra before the Hon'ble Supreme Court. The Hon'ble Supreme Court has set aside the order of the 
Bombay High Court. 

54. Basis the Gazette Notification issued by the State of Maharashtra under the provisions of Maharashtra 

Protection of Interest of Depositors (MPID) Act and the order of the Supreme court wherein NSEL has been 

held to be Financial Establishment under the MPID Act, the management has suspended the recognition of 

Interest Income on Fixed Deposits that are attached under MPID Act. The management is of the view that 
future economic benefit for the said Interest income is highly unlikely and may not directly flow to the 

Company. The Interest Income for the period April 2023 to March 2024 which has not been booked in the 
books of accounts amounts to Rs. 308.08 Lakhs. The Company shall account for Interest amount on any 

favourable order by court of law. 

55. Company has deputed some employees to its subsidiary IBMA. However, the company has relinquished the 
cost to the IBMA and the same has not recorded as revenue for the FY 2023-24 (previous year Rs. 30.70 
Lakhs). 

56. During the year 2013-14 Company had appointed National Bulk Handling Corporation Ltd. (NBHC) as 

agent for disposal of commodities on behalf of Company. An amount of Rs 4,275.00 Lakhs is outstanding 

against the advances received by Company from NBHC and disclosed under "Other Financial Liabilities". 

57. The Company did not have any transactions with companies struck off under Section 248 of the Companies 
Act, 2013 or Section 560 of Companies Act, 1956 during the financial year. 

58. No transactions to report against the following disclosure requirements as notified by MCA pursuant to 
amended Schedule Ill: 

(a) Crypto Currency or Virtual Currency 

(b) Benami Property held under Prohibition of Benami Property Transactions Act, 1988 and rules made 

thereunder 

(c) Registration of charges or satisfaction with Registrar of Companies 

(d) Relating to borrowed funds: 
i. Willful defaulter 
ii. Utilisation of borrowed funds & share premium 
iii. Borrowings obtained on the basis of security of current assets 
iv. Discrepancy in utilisation of borrowings 
v. Current maturity of long term borrowings 
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For and on behalf of the Board of Directors 
of National Spot Exchange Limited 

59. Accounting Ratios 

Sr Ratio Numerator Denominator As at March As at March % variance Reason for 

No  31, 2024 31, 2023 variance 

(a)  Current ratio Total Current assets Total Current 1.57 1.61 -2.12% Decrease due 

laibilities reduction in 

other receivables 

(b)  Debt-equity ratio Borrowings+lnterest Total Equiity 5.20 5.98 -12.96% 

Accrued 

(c)  Debt service coverage Earning for Debt Debt service = Interest N.A N.A N.A 

ratio Service = Net Profit & Lease Payments + 
after taxes + Non-cash Principal Repayments 

operating expenses 

(d)  Return on equity ratio Net Profits aftertaxes Average (0.26) (0.20) 28.88% Increase in legal 

Shareholder's Equity fees 

(e)  Inventory turnover Cost of goods sold OR Average Inventory N.A N.A N.A 

ratio sales Average inventory is 

(Opening +Closing 

balance /2)  

(f)  Trade receivables Net Credit Sales Avg. Accounts N.A N.A N.A 

turnover ratio Receivable 

(g)  Trade payables Net Credit Purchases Average Trade 0.63 0.41 52.29% Payment related 

turnover ratio Payables to March 24 were 

________________ __________ __________ ________ paid in April 24 

(h)  Net capital turnover Net Sales Working Capital N.A N.A N.A 

ratio 

(i)  Net profit ratio Net profit Total Income as per -4885.100/. -1127.15% 333.40% Increase in legal 

P&L fees 

(j)  Return on capital Earning before Capital Employed -97.09% -72.29% 34.31% Increase in legal 

- employed interest and taxes I I fees 

(k)  Return on investment {MV(Ti) - MV(T0) - MV(TO) + Sum [W(t) 6.77% 4.13% 63.92% 

Sum [C(t)]}  

60. Previous Year Comparatives: 
Previous year's figures have been regrouped/reclassified wherever necessary to correspond with the 
current year's classification/disclosure. 

As per my report of even date 

Neeraj Sharma 
MD & CEO 
(DIN :08578957) 

Girish Gangir 
Chief Financial Officer 

Abhay Gohel 
Partner 
Membership No. 152864 
UDIN: 24152864BKCGLF5514 
Place: Mumbai 
Date: 10th  May, 2024 
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Vijay Ramkrishnan 
Director 
(DIN :02407231) 

Akshay Kallil 
Company Secretary 
(Mem No A61492) 

For Gohel & Associates LIP 
Chartered Accountants 
FRN: W100162 
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National Spot Exchange Limited 
	

Annexuro- A 
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(Rs. In Lakhs) 

Holding company or group of 
individuals having control or Remuneration to Key Aanagement 

Nature of Trasactions significant Influence over the Company Subsidiaries 
and relatives of Such individuals 

 Fellow Subsidiaries Directors Sifting Fees 
Personnel  

Total 

Sr.No.  

Mar-24 Mar-23 Mar-24 Mar-23 Mar-24 	I Mar-23 Mar44 Mar-23 Mar-24 Mar-23 Mar-24 Mar-23 

1 Long term borrowings - 
a Balance as at the start of the period 22,53162 22,531.82 - - - - - - 22,531.82 22.53162 

b Taken during the year - - - - - - - - - - - 
C Repsiwadjusuted during the year - - - - - - - - - - - 
d Balance as at the and of the period 22531.82 22,531.82 - - - - - - - 22,531.82 22.53182 

2 
Allotment of Equity shares to Holding - 1,500.00 - - - - - - - - 1,50000 

Company 
Call Money Received 4,000.00 2,000.00 4,000.00 2,000.00 

Share Application Money Received 750.00 -  750.00 - 
3 Sitting fee to Directors  1972. 21.67 - - 1972. 21.67 

Remuneration to Key Management - - 155.69 141.65 155.69 141.65 

4 Personnel 

Post employee benefits 
Long term benefits 
post employee benefits are acturially 

determined on overvall basis and not 
shown separately 

5 Relinquishement of Deputation cost - - 
a Deputation Charges- IBMA - 30.70 - - - - - - - 30.70 

GST on deputation - 553 - - - - - - - 553 

6 
Expenses] Liability provided on account - - 
of: 

a Rent Expenses -63 moons 12.76 21 40 - - - - - - - - 12.76 21 40 

7 Trade and other receivables Balance as at the end of the period - - 
a IBMA 7,053,27 7,053.27 - - - - - 7.053,27 7,05317 

b Less Provision for doubtful debts -IBMA -7,053,27 7.053.27 - - - - - -7,053,27 -7,053,27 

C FAIDAL 2.12 2.12 - - - - - 2.12 2.12 

Less Provision for doubtful debts -FAIDA -2.12 -2.12 - - - - .212 -2.12 

d WAGCL 32.83 32.83 - - - - - 32.83 32.83 

Less Provision for doubtful debts -WAGCL -32.83 -32.63 - - - - - -32.83 -32.83 

8 Trade payable balance as at the end of the period (receivable I payable  
63 moons 4,856.26 4,844.58  _______________ 41856.26 4,844.58 

Prov for Exp -63 moons - - - - 
Directors Sitting Fees  3.25 -  3.25 - 
Remuneration to Key Management - - - - 
Personnel  
IBMA  -19.07 -19.07 - -  -19.07 -19.07 

Less Provision for doubtful debts -IBMA  19.07 -19.07 - -  -19.07 -19.07 

FAIDAL  041 0,41 - -  0.41 0.41 

WAGCL  -0.82 -0.82 - -  -0.82 -0.82 

Less Provision for doubtful debts -WAGCL -0.82 -0,82 - - z S 0 482 -0,82 

Telent Ltd - - 0.31 0.31 0.31 0,31 

Financial Technologies Communication Ltd 10.21 10.21 f/i 	
( UM 	

\\ f 10,21 10,21 

InitIal Margin as at th 	end of the year- 25.00 25.00 - - * 	I - UIN. 	1 	ll - 25,00 25.00 

- IBMA  


