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Independent auditors’ report 
To the member of Knowledge Assets Private Limited 
 
 
Report on the Audit of the Financial Statements 
 
Qualified Opinion 
 
We have audited the financial statements of Knowledge Assets Private Limited, the “Company”, which 
comprise the statement of financial position as at 31 March 2021, and the statement of comprehensive 
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to 
the financial statements, including a summary of significant accounting policies. 
 
In our opinion, except for the effect of the matter described in the Basis for Qualified Opinion section of 
our report, the accompanying financial statements on pages 9 to 22 give a true and fair view of the financial 
position of the Company as at 31 March 2021 and of its financial performance and its cash flows for the 
year then ended in accordance with International Financial Reporting Standards and the requirements of 
the Mauritius Companies Act 2001. 
 
 
Basis for Qualified Opinion 
 
Going concern 
 
Since incorporation, the Company relies on the financial support of its holding company as it has not yet 
started its operations.  At 31 March 2021, the Company had a negative equity of USD 162,523 (2020: USD 
144,033) which indicates that it is still heavily dependent on its holding company to remain a going concern 
business.   
 
In our opinion, any failure to secure the continuous financial support from the holding company will deeply 
impact on the going concern of the Company. 
 
We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under 
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report.  We are independent of the Company in accordance with the ethical 
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our qualified opinion. 
 
 
Information Other than the Financial Statements and Auditors’ Report Thereon 
(“Other Information”) 
 
Management is responsible for the Other Information. The Other Information comprises mainly of 
information included under the Corporate Data and Commentary of the Directors, but does not include the 
financial statements and our auditors’ report thereon. 
 
Our opinion on the financial statements does not cover the Other Information and we do not express any 
form of assurance conclusion thereon. 
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Independent auditors’ report (Contd) 
To the member of Knowledge Assets Private Limited 
 
 
Report on the Audit of the Financial Statements (Contd) 
 
 
Information Other than the Financial Statements and Auditors’ Report Thereon 
(“Other Information”) (Contd) 
 
In connection with our audit of the financial statements, our responsibility is to read the Other Information 
and, in doing so, consider whether the Other Information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based 
on the work we have performed, we conclude that there is a material misstatement of this Other 
Information, we are required to report that fact.  We have nothing to report in this regard. 
 
 
Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation of the financial statements in accordance with International 
Financial Reporting Standards and the requirements of the Mauritius Companies Act 2001, and for such 
internal control as management determines is necessary to enable the preparation of the financial statements 
that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with International Standards on Auditing will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 
of these financial statements. 
 
As part of an audit in accordance with International Standards on Auditing, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
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Independent auditors’ report (Contd) 
To the member of Knowledge Assets Private Limited 
 
 
Report on the Audit of the Financial Statements (Contd) 
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements (Contd) 

 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditors’ report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditors’ report.  However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
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Independent auditors’ report (Contd) 
To the member of Knowledge Assets Private Limited 
 
 
Report on Other Legal and Regulatory Requirements 
 
In accordance with the requirements of Mauritius Companies Act 2001, we report as follows: 
 
 we have no relationship with, or any interests in, the Company other than in our capacity as auditors; 
 
 we have obtained all the information and explanations we have required; and 
 
 in our opinion, proper accounting records have been kept by the Company as far as it appears from 

our examination of those records. 
 
 
Other matters 
 
Our report is made solely to the member of the Company as a body in accordance with Section 205 of the 
Mauritius Companies Act 2001.  Our audit work has been undertaken so that we might state to the 
Company’s member those matters we are required to state to it in an auditors’ report and for no other 
purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 
than the Company and the Company’s member as a body, for our audit work, for this report, or for the 
opinion we have formed. 
 

 
 

Grant Thornton 
Chartered Accountants 
 

 
Y NUBEE, FCCA 
Licensed by FRC 
 
 
Date: 24 May 2021 
 
 
Ebene 72201, Republic of Mauritius 
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Knowledge Assets Private Limited 
 
 
Commentary of the directors 
 

The directors are pleased to present their report together with the audited financial statements of Knowledge Assets 
Private Limited, the “Company”, for the year ended 31 March 2021. 
 
 

Incorporation 
 

The Company was incorporated in the Republic of Mauritius on 28 March 2007 under the Mauritius Companies Act 
2001 as a private company with liability limited by shares. 
 
 

Principal activity 
 

The principal activity of the Company is to establish/acquire/hold investments globally in an automated electronic 
market place and/or a software company and/or a knowledge-based company.  The Company has not yet made any 
investment as at 31 March 2021. 
 
 

Results and dividends 
 
The results for the year are shown on page 10. 
 
The directors did not recommend any payment of dividend for the year under review (2020: Nil). 
 
Directors 
 
The present membership of the Board is set out on page 2. 
 
 
Statement of directors’ responsibilities in respect of the financial statements 
 
Company law requires the directors to prepare financial statements for each financial year which present fairly the 
financial position, financial performance and cash flows of the Company.  In preparing those financial statements, 
the directors are required to: 
 
 select suitable accounting policies and then apply them consistently; 
 make judgements and estimates that are reasonable and prudent;  
 state whether applicable accounting standards have been followed and complied with, subject to any material 

departures disclosed and explained in the financial statements; and 
 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

Company will continue in business. 
 
The directors have confirmed that they have complied with the above requirements in preparing the financial 
statements. 
 
The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any 
time the financial position of the Company and to enable them to ensure that the financial statements comply with 
the Mauritius Companies Act 2001 and the International Financing Reporting Standards (“IFRS”). They are also 
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and 
detection of fraud and other irregularities. 
 
 
Auditors 
 
The auditors, Grant Thornton, have indicated their willingness to continue in office and a resolution concerning 
their re-appointment will be proposed at the Annual Meeting. 
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Knowledge Assets Private Limited 
 
 
Certificate from the Secretary to the member of Knowledge Assets Private Limited 
 
We certify, to the best of our knowledge and belief, that we have filed with the Registrar of Companies all such returns 
as are required of Knowledge Assets Private Limited under the Mauritius Companies Act 2001, in terms of Section 
166(d), during the financial year ended 31 March 2021. 
 
 
 
 
 
_______________________________________ 
Rogers Capital Corporate Services Limited 
Secretary 
 
 
Registered office: 
 
3rd Floor, Rogers House 
No. 5 President John Kennedy Street 
Port Louis 
Republic of Mauritius 
 
 
 
 
Date: 
 

  

24 May 2021
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Independent auditors’ report 
To the member of Knowledge Assets Private Limited 
 
 
Report on the Audit of the Financial Statements 
 
Qualified Opinion 
 
We have audited the financial statements of Knowledge Assets Private Limited, the “Company”, 
which comprise the statement of financial position as at 31 March 2021, and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, except for the effect of the matter described in the Basis for Qualified Opinion 
section of our report, the accompanying financial statements on pages 9 to 22 give a true and fair 
view of the financial position of the Company as at 31 March 2021 and of its financial performance 
and its cash flows for the year then ended in accordance with International Financial Reporting 
Standards and the requirements of the Mauritius Companies Act 2001. 
 
 
Basis for Qualified Opinion 
 
Going concern 
 
Since incorporation, the Company relies on the financial support of its holding company as it has 
not yet started its operations.  At 31 March 2021, the Company had a negative equity of USD 162,523 
(2020: USD 144,033) which indicates that it is still heavily dependent on its holding company to 
remain a going concern business.   
 
In our opinion, any failure to secure the continuous financial support from the holding company will 
deeply impact on the going concern of the Company. 
 
We conducted our audit in accordance with International Standards on Auditing. Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the 
Financial Statements section of our report.  We are independent of the Company in accordance with 
the ethical requirements that are relevant to our audit of the financial statements, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
opinion. 
 
 
Information Other than the Financial Statements and Auditors’ Report 
Thereon (“Other Information”) 
 
Management is responsible for the Other Information. The Other Information comprises mainly of 
information included under the Corporate Data and Commentary of the Directors, but does not 
include the financial statements and our auditors’ report thereon. 
 
Our opinion on the financial statements does not cover the Other Information and we do not 
express any form of assurance conclusion thereon. 
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Independent auditors’ report (Contd) 
To the member of Knowledge Assets Private Limited 
 
 
Report on the Audit of the Financial Statements (Contd) 
 
Information Other than the Financial Statements and Auditors’ Report 
Thereon (“Other Information”) (Contd) 
 
In connection with our audit of the financial statements, our responsibility is to read the Other 
Information and, in doing so, consider whether the Other Information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this Other Information, we are required to report that fact.  We have nothing to 
report in this regard. 
 
 
Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation of the financial statements in accordance with 
International Financial Reporting Standards and the requirements of the Mauritius Companies Act 
2001, and for such internal control as management determines is necessary to enable the preparation 
of the financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Company’s financial reporting 
process. 
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with International Standards on Auditing, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
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Independent auditors’ report (Contd) 
To the member of Knowledge Assets Private Limited 
 
 
Report on the Audit of the Financial Statements (Contd) 
 
Auditors’ Responsibilities for the Audit of the Financial Statements (Contd) 
 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
 
 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditors’ report.  However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
 
Report on Other Legal and Regulatory Requirements 
 
In accordance with the requirements of Mauritius Companies Act 2001, we report as follows: 
 
 we have no relationship with, or any interests in, the Company other than in our capacity as 

auditors; 
 
 we have obtained all the information and explanations we have required; and 
 
 in our opinion, proper accounting records have been kept by the Company as far as it appears 

from our examination of those records. 
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Independent auditors’ report (Contd) 
To the member of Knowledge Assets Private Limited 
 
 
Other matters 
 
Our report is made solely to the member of the Company as a body in accordance with Section 205 
of the Mauritius Companies Act 2001.  Our audit work has been undertaken so that we might state 
to the Company’s member those matters we are required to state to it in an auditors’ report and for 
no other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility 
to anyone other than the Company and the Company’s member as a body, for our audit work, for 
this report, or for the opinion we have formed. 
 
 
 
 
 
 
Grant Thornton 
Chartered Accountants 
 
 
 
 
 
 
Y NUBEE, FCCA 
Licensed by FRC 
 
 
 
Date:  
 
 
 
Ebene 72201, Republic of Mauritius 
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Knowledge Assets Private Limited 
 
 

Statement of financial position as at 31 March  
 

   2021 2020 

 Notes  USD USD 

Assets      

Current assets      

Prepayments   3,392  3,213 

Cash and cash equivalents 7  3,019  319 

Total current assets   6,411  3,532 

      

Total assets   6,411  3,532 

      

Equity and liabilities      

Equity      

Stated capital 8  10,002  10,002 

Accumulated losses   (172,525)  (154,035) 

Total equity   (162,523)  (144,033) 

      

Current liabilities      

Payables 9  168,934  147,565 

Total liabilities   168,934  147,565 

      

Total equity and liabilities   6,411  3,532 

 
 
 
Approved by the Board of Directors on _______________________ and signed on its behalf: 
 
 
 
 
 
_____________________ ______________________ 
Director Director 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 22 form an integral part of these financial statements. 

24 May 2021
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Knowledge Assets Private Limited 
 
 

Statement of comprehensive income for the year 
ended 31 March 
 

  2021  2020 

 Note USD  USD 

Income   -  - 

     

Expenditure      

Professional fees  9,111  13,210 

Audit fees  2,760  2,745 

TRC fees  20  200 

Licence fees  1,950  1,900 

Bank charges  100  210 

Total expenditure   13,941  18,265 

     

Operating loss  (13,941)  (18,265) 

Finance costs 9 (4,549)  - 

Loss before tax  (18,490)  (18,265) 

Tax expense 10 -  - 

Loss for the year  (18,490)  (18,265) 

     

Other comprehensive income:     

Items that will not be reclassified subsequently to profit or loss  -  - 

Items that will be reclassified subsequently to profit or loss  -  - 

Other comprehensive income for the year, net of tax  -  - 

     

Total comprehensive income for the year  (18,490)  (18,265) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 22 form an integral part of these financial statements. 
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Knowledge Assets Private Limited 
 
 

Statement of changes in equity for the year ended 
31 March  
 

 Stated 

capital 

 Accumulated 

losses 

  

Total 

 USD  USD  USD 

At 01 April 2020 10,002  (154,035)  (144,033) 

      

Loss for the year -  (18,490) (18,490) 

Other comprehensive income for the year -  -  - 

Total comprehensive income for the year -  (18,490)  (18,490) 

      

At 31 March 2021 10,002  (172,525)  (162,523) 

 
At 01 April 2019 10,002  (135,770)  (125,768) 

      

Loss for the year -  (18,265) (18,265) 

Other comprehensive income for the year -  -  - 

Total comprehensive income for the year -  (18,265)  (18,265) 

      

At 31 March 2020 10,002  (154,035)  (144,033) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 22 form an integral part of these financial statements. 
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Knowledge Assets Private Limited 
 
 

Statement of cash flows for the year ended 31 
March  
 

  2021  2020 

  USD  USD 

Operating activities     

Loss before tax  (18,490)  (18,265) 

     

Changes in working capital:     

Change in prepayments  (179)  (50) 

Change in payables  21,369  18,585 

Net changes in working capital  21,190  18,535 

     

Net cash flow generated from operating activities   2,700  270 

     

Net change in cash and cash equivalents  2,700  270 

Cash and cash equivalents, at the beginning of the year  319  49 

Cash and cash equivalents, at the end of the year   3,019  319 

     

Cash and cash equivalents made up of:     

Cash at bank (Note 7)  3,019  319 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 13 to 22 form an integral part of these financial statements. 
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Knowledge Assets Private Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2021 
 
 

1. General information and statement of compliance with International Financial Reporting Standards 
 

Knowledge Assets Private Limited, the “Company”, was incorporated in the Republic of Mauritius on                    
28 March 2007 under the Mauritius Companies Act 2001 as a private company with liability limited by shares.  
The Company holds a Global Business Licence issued by the Financial Services Commission.  The 
Company's registered office is c/o Rogers Capital Corporate Services Limited, 3rd Floor, Rogers House, No.5 
President John Kennedy Street, Port Louis, Republic of Mauritius. 
 

The principal activity of the Company is to establish/acquire/hold investments globally in an automated 
electronic market place and/or a software company and/or a knowledge-based company.  The Company has 
not yet made any investment as at 31 March 2021. 
 

The financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”), as issued by the International Accounting Standards Board (“IASB”).   
 

2. Application of new and revised IFRS 
 

2.1 New and revised standards that are effective for annual periods beginning on 01 April 2020 
 

In the current year, the following new and revised standards issued by the IASB became mandatory for the 
first time for the financial period beginning on 01 April 2020: 

 

IFRS 3    Definition of a Business (Amendments to IFRS 3) 
IAS 1 and IAS 8   Definition of Material (Amendments to IAS 1 and IAS 8) 
IFRS 9, IAS 39  Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) 
and IFRS 7 
 

Management has assessed the impact of these new and revised standards and concluded that none of these 
have a significant impact on the Company’s financial statements. 

 

2.2 Standards, amendments to existing standards that are not yet effective and have not been adopted 
early by the Company   
 

At the date of authorisation of these financial statements, certain new standards and amendments to existing 
standards, have been published by the IASB but are not yet effective and have not been adopted early by the 
Company.   

 

Management anticipates that all of the relevant pronouncements, as relevant to the Company’s activities, will 
be adopted in the Company’s accounting policies for the first year beginning after the effective date of the 
pronouncements. Information on new standards and amendments to existing standards is provided below: 

 

IFRS 16  COVID-19-Related Rent Concessions (Amendment to IFRS 16) 
Various  Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39,                  

IFRS 7, IFRS 4 and IFRS 16) 
IFRS 3   References to the Conceptual Framework (Amendments to IFRS 3) 
IAS 16    Proceeds before Intended Use (Amendments to IAS 16) 
IAS 37    Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) 
IFRS 1, IFRS 9,   Annual Improvements to IFRS Standards 2018-2020 Cycle (Amendments 
IFRS 16 and IAS 41  to IFRS 1, IFRS 9, IFRS 16, IAS 41) 
IFRS 17    Insurance Contracts 
IFRS 4   Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to 

IFRS 4) 
IAS 1   Classification of Liabilities as Current or Non-current (Amendments to IAS 1) 

 

Management has yet to assess the impact of the above standards and amendments to existing standards on 
the Company’s financial statements.  
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Knowledge Assets Private Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2021 
 
 
3. Summary of accounting policies 

 
3.1 Overall considerations 

 
The financial statements have been prepared using the significant accounting policies and measurement bases 
summarised below.   
 

3.2 Financial instruments 
 
Recognition and derecognition 
 
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the financial instrument. 
 
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, 
or when the financial asset and substantially all the risks and rewards are transferred. A financial liability is 
derecognised when it is extinguished, discharged, cancelled or expires. 
 
Classification and initial measurement of financial assets 
 
Financial assets are classified into the following categories: 

 
 amortised cost 
 fair value through profit or loss (FVTPL) 
 fair value through other comprehensive income (FVOCI). 
 
The classification is determined by both: 
 

 the Company’s business model for managing the financial asset; and 

 the contractual cash flow characteristics of the financial asset. 
 
In the current year, the Company does not have any financial assets categorised as FVTPL and FVOCI. 
 
All income and expenses relating to financial assets that are recognised in profit or loss are presented within 
interest income, interest expense or other financial item.   
 
Subsequent measurement of financial assets 
 
Financial assets at amortised cost 
 
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not 
designated as FVTPL): 
 
 they are held within a business model whose objective is to hold the financial assets and collect its 

contractual cash flows; and 
 the contractual terms of the financial assets give rise to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 
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Knowledge Assets Private Limited 
 
 

Notes to the financial statements 
For the year ended 31 March 2021 
 
 
3. Summary of accounting policies (Contd) 
 
3.2 Financial instruments (Contd) 

 
Subsequent measurement of financial assets (Contd) 
 
Financial assets at amortised cost (Contd) 
 
After initial recognition, these are measured at amortised cost using the effective interest method. 
Discounting is omitted where the effect of discounting is immaterial. The Company’s cash and cash 
equivalents into this category of financial instruments. 
 
Classification and measurement of financial liabilities 
 
The Company’s financial liabilities comprise of payables. 
 
Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs 
unless the Company designated a financial liability at fair value through profit or loss. 
 
Subsequent measurement of financial liabilities 
 
Subsequently, financial liabilities are measured at amortised cost using the effective interest method. 
 
All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit 
or loss are included within interest expense. 
 
Offsetting financial instruments 
 
Financial assets and liabilities are offset and the net amount reported in the statement of financial position 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle 
on a net basis or realise the asset and settle the liability simultaneously.  
 

3.3 Equity and reserves 
 
Stated capital is determined using the nominal values of shares that have been issued.   
 
Accumulated losses include all current and prior years’ results as disclosed in the statement of comprehensive 
income. 
 

3.4 Foreign currency  
 
Functional and presentation currency 
 
The financial statements are presented in currency United States Dollar (“USD”), which is also the functional 
currency of the Company. 
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3. Summary of accounting policies (Contd) 
 
3.4 Foreign currency (Contd) 

 
Foreign currency transactions and balances  
 
Foreign currency transactions are translated into the functional currency of the Company, using the exchange 
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the re-measurement of monetary items 
denominated in foreign currency at year-end exchange rates are recognised in profit or loss. 
 
Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the 
exchange rates at the transaction date), except for non-monetary items measured at fair value which are 
translated using the exchange rates at the date when fair value was determined. 
 

3.5 Revenue recognition 
 
Dividend income is recognised when the right to receive payment is established.   
 
Interest income is recognised on an accrual basis unless collectability is in doubt. 
 

3.6 Provisions 
 
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation, and a reliable estimate of the amount can be made.  At time of effective payment, the provision 
is deducted from the corresponding expenses. All known risks at the reporting date are reviewed in detail 
and provision is made where necessary. 
 

3.7 Income taxes 
 
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in 
other comprehensive income or directly in equity. 
 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities 
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable 
on taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is 
based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting 
date. 
 
Deferred income taxes are calculated using the liability method on temporary differences between the 
carrying amounts of assets and liabilities and their tax bases.  
 
Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply 
to their respective period of realisation, provided they are enacted or substantively enacted by the end of the 
reporting year. 
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3. Summary of accounting policies (Contd) 
 
3.7 Income taxes (Contd) 

 
Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against 
future taxable income, based on the Company’s forecast of future operating results which is adjusted for 
significant non-taxable income and expenses and specific limits to the use of any unused tax loss or credit. 
Deferred tax liabilities are always provided for in full. 
 
Deferred tax assets and liabilities are offset only when the Company has a right and intention to set off 
current tax assets and liabilities from the same taxation authority. 
 
Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in profit 
or loss, except where they relate to items that are recognised in other comprehensive income or directly in 
equity, in which case the related deferred tax is also recognised in other comprehensive income or equity, 
respectively. 
 

3.8 Expense recognition 
 
All expenses are accounted for on the accrual basis.   
 

3.9 Related parties 
 
A related party is a person or company where that person or company has control or joint control of the 
reporting company; has significant influence over the reporting company; or is a member of the key 
management personnel of the reporting company or of a parent of the reporting company. 
 

3.10 Cash and cash equivalents 
 
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, 
highly liquid investments maturing within 90 days from date of acquisition, that are readily convertible into 
known amounts of cash and which are subject to an insignificant risk of changes in value. 
 

3.11 Comparatives 
 
Where necessary, comparative figures have been adjusted to confirm with changes in presentation in the 
current year.   

 
3.12 Significant management judgement in applying accounting policies and estimation uncertainty 

 
When preparing the financial statements, management undertakes a number of judgements, estimates and 
assumptions about the recognition and measurement of assets, liabilities, income and expenses.    

 
Significant management judgement  
 
The following are significant management judgments in applying the accounting policies of the Company 
that have the most significant effect on the financial statements. 
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3. Summary of accounting policies (Contd) 

 
3.12 Significant management judgement in applying accounting policies and estimation uncertainty 

(Contd) 
 

Significant management judgement (Contd) 
 
Determination of functional currency 
 
The determination of the functional currency of the Company is critical since recording of transactions and 
exchange differences arising therefrom are dependent on the functional currency selected.  The directors 
have considered those factors and have determined that the functional currency of the Company is the USD. 
 
Deferred tax assets 
 
The extent to which the deferred tax assets can be recognised is based on an assessment of the probability 
of the Company’s future taxable income against which the deferred tax assets can be utilised. 
 
Impact of COVID-19  
 
In January 2020, the World Health Organisation has declared the outbreak of a novel coronavirus (COVID-
19) as a “Public Health Emergency of International Concern,” which continues to spread throughout the world 
and has adversely impacted global commercial activity and contributed to significant declines and volatility in 
financial markets. 
 
The directors have considered the potential adverse impact of COVID-19 on the Company’s investment 
activities and have exercised significant judgement in assessing that the preparation of these financial statements 
on a going concern basis is appropriate.  In making this assessment, the directors have considered the holding 
company’s financial capacity to provide continuing financial support to the Company, future investment 
strategies of both the Company and its holding company and global economic condition. 
 
Estimation uncertainty 
 
At 31 March 2021, there were no estimates and assumptions that would have a significant effect on the 
recognition and measurement of assets, liabilities, income and expenses. 
 
 

4. Financial instrument risk 
 
Risk management objectives and policies 
 
The Company’s activities expose it to a variety of financial risks: market risk (including currency risk and 
interest risk), credit risk and liquidity risk. The Company’s risk is management at the level of the holding 
company and focuses on securing the Company’s short to medium term cash flows by minimising the 
exposure to financial risks. 
 
At 31 March 2021, the Company was not exposed to any significant financial risk as it was not operative. 
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4. Financial instrument risk (Contd) 

 
Risk management objectives and policies (Contd) 
 

4.1 Market risk analysis 
 
Foreign exchange sensitivity 
 
The Company is not exposed to foreign currency risk as all its transactions are carried out in USD. 
 
Interest rate sensitivity 
 
The Company’s exposure to interest rate risk is limited to its bank balance and interest thereon is based on 
market rates.  At 31 March 2021, the bank balance stood at USD 3,019 (2020: USD 319) and no bank interest 
was earned during the year. 
 

4.2 Credit risk analysis 
 
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company.   
 
The Company’s exposure to credit risk is limited to the carrying amount of financial assets recognised at the 
reporting date.  

 
The credit risk for the bank balance is considered negligible. 
 

4.3 Liquidity risk analysis 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as and when they 
fall due.  The Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 
incurring unacceptable losses or risking damage to the Company’s reputation. 

 
Ultimate responsibility for liquidity risk management rests with the Board of Directors who also monitors 
the Company’s short, medium and long-term funding and liquidity management requirements.   
 
As of 31 March 2021, the Company’s main liabilities were for accrued expenses and an amount due to a 
related party which is repayable on demand.   
 
 

5. Capital management policies and procedures 
 
The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern 
in order to provide returns to its member and other stakeholders. 
 
In order to properly manage the capital structure, the Company may adjust the amount of dividends paid or 
issue new shares. 
 
The Company will monitor its capital on the basis of the gearing ratio. The Company was not geared for the 
two years ended 31 March 2021. 
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6. Fair value measurement 

 
6.1 Fair value measurement of financial instruments 

 
The Company’s financial assets and liabilities are measured at their carrying amounts, which approximate 
their fair values. 
 

6.2 Fair value measurement of non-financial assets and non-financial liabilities 
 
The Company’s non-financial assets consist of prepayments which are not subject to the fair value 
measurement. 
 
At 31 March 2021, the Company did not have any non-financial liabilities. 
 
 

7. Cash and cash equivalents  
 
 2021  2020 

 USD  USD 

Cash at bank in USD 3,019  319 

 
 

8. Stated capital 
 
  2021  2020 

 USD  USD 

10,002 ordinary shares of USD 1 each 10,002  10,002 

 
 
9. Payables 

 
 2021  2020 

 USD  USD 

Due to a related party 164,464  144,115 

Accruals 4,470  3,450 

Total 168,934  147,565 

 
(i) Effective 01 April 2020, the amount due to a related party carries fixed interest rate at 3% per annum and is 

unsecured and repayable on demand. Interest of USD 4,549 has been accrued during the year under review 
(2020: USD nil). 
 

(ii) The carrying amount of payables is considered to be a reasonable approximation of fair value. 
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10. Taxation 

 
(i) Income tax 

 
The Company is liable to pay tax in the Republic of Mauritius on its chargeable income at the rate of 15%. The 
Company holds a Global Business License for the purpose of the Financial Services Act 2007 of Mauritius. 
Pursuant to the enactment of the Finance Act 2018, with effect as from 01 January 2020, the deemed tax 
credit has been phased out, through the implementation of a new tax regime. Companies which had obtained 
their Global Business Licence on or before 16 October 2017 have been grandfathered and would benefit 
from the deemed tax credit regime up to 30 June 2021. 
 
Accordingly, the Company is entitled to a foreign tax credit equivalent to the higher of the actual foreign tax 
suffered or 80% of the Mauritian tax (“Deemed tax credit”) on its foreign source income resulting in an 
effective tax rate on net income of up to 3%, up to 30 June 2021. Further, the Company is exempted from 
income tax in Mauritius on profits or gains arising from sale of securities. In addition, there is no withholding 
tax payable in Mauritius in respect of payments of dividends to shareholders or in respect of redemptions or 
exchanges of shares.  
 
Post 30 June 2021 and under the new tax regime and subject to meeting the necessary substance requirements 
as required under the Financial Services Act 2007 (as amended by the Finance Act 2018) and such guidelines 
issued by the Financial Services Commission, the Company would be entitled to a foreign tax credit 
equivalent to the actual foreign tax suffered on its foreign income against the Company’s tax liability 
computed at 15% on such income, or a partial exemption of 80% of the income of the Company from tax 
in Republic of Mauritius, with the remaining 20% of the income to be subject to a 15% tax, resulting in 
effective tax rate on of 3%.     
 
The Company also monitors proposed and issued tax laws, regulations and cases to determine the impact on 
uncertain tax positions. At 31 March 2021, there are no potential subsequent events, other than those 
described below, that would have a material impact on unrecognised income tax benefits within the next 
twelve months. 
 
At 31 March 2021, the Company had no income tax liability due to tax losses of USD 79,842                         
(2020: USD 78,918) carried forward. 
 

(ii) Income tax reconciliation 
 
A reconciliation between the actual income tax charge and the theoretical amount that would arise using the 
applicable income tax rate is as follows: 
 

 2021  2020 

 USD  USD 

Loss before tax (18,490)  (18,265) 

    

Tax at 3% (555)  (548) 

Deferred tax asset not recognised 555  548 

Tax expense -  - 
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10. Taxation (Contd) 

 
(iii) Deferred taxation 

 
No deferred tax asset has been recognised in respect of the tax losses carried forward as no taxable income 
is probable in the foreseeable future. 
 
 

11. Related party transactions 
 
During the year ended 31 March 2021, the Company had transactions with a related party.  The nature, 
volume of transaction and balance with the related party are as follows: 
 
 

 

 

Nature of relationship 

 

 

Nature of  

transactions 

  

 

Volume of 

transactions  

 Credit 

balance at  

31 March 

 2021 

 Credit 

balance at  

31 March 

 2020 

   USD  USD  USD 

Company under common  

shareholding (Note 9) 

 

Financing 

  

20,349 

  

164,464 

 

144,115 

 
Two directors of the Company, Messrs Georges Valery Magon and Shameem Kureemun, are also directors 
of Rogers Capital Corporate Services Limited, (the “Administrator”), and hence deemed to have beneficial 
interests in the Service Agreement between the Company and the Administrator. 
 
 

12. Events after the reporting date 
 
The directors have assessed the impact of COVID-19 on the Company’s activities and concluded that no 
impact is anticipated. However, the holding company will take appropriate measures in order to mitigate any 
negative impact on all its subsidiaries. The prolonged effects of the outbreak as well as the resultant lockdown 
will have an impact on business activities and cash flows. However, such impact cannot be determined with 
certainty at present.   
 
Except for the above, there have been no material events since the end of the reporting period which would 
require disclosure or adjustment to the financial statements for the year ended 31 March 2021. 
 

13. Holding company 
 
The directors consider 63 Moons Technologies Limited (Formerly Financial Technologies (India) Limited), 
a listed company incorporated in the Republic of India, as the Company’s holding company.   
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