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FT Group Investments Pvt. Ltd 
 
 
Commentary of the directors 
 
The directors have the pleasure in submitting their report together with the audited consolidated financial statements 
of FT Group Investments Pvt. Ltd, the “Company”, for the year ended 31 March 2021.  The Company and its 
subsidiaries are collectively referred to as the “Group”. 
 
 
Principal activities 
 
The principal activities of the Group are: 
 
(i) to establish/acquire/hold investments globally in automated electronic market places and/or software 

companies and/or knowledge-based companies;  
(ii) to operate spot and/or derivative Multi-Assets Class Exchanges; and 
(iii) to own and operate exchange markets and clearing and settlement corporations. 
 
 
Results and dividends 
 
The results for the year are as shown on page 10. 
 
The directors did not recommend the payment of any dividend for the year under review (2020: Nil). 
 
 
Directors 
 
The present membership of the Board is set out on page 2. 
 
 
Statement of directors' responsibilities in respect of the consolidated financial statements 
 
Company law requires the directors to prepare consolidated financial statements for each financial year which 
present fairly the financial position, financial performance and cash flows of the Group and the Company.  In 
preparing those consolidated financial statements, the directors are required to: 
 
 Select suitable accounting policies and then apply them consistently; 
 Make judgements and estimates that are reasonable and prudent;  
 State whether applicable accounting standards have been followed, subject to any material departures disclosed 

and explained in the consolidated financial statements; and 
 Prepare the consolidated financial statements on the going concern basis unless it is inappropriate to presume 

that the Group will continue in business. 
 
The directors confirm that they have complied with the above requirements in preparing the consolidated financial 
statements. 
 
 
Auditors 
 
The auditors, Grant Thornton, have indicated their willingness to continue in office and a resolution concerning their 
re-appointment will be proposed at the Annual Meeting. 
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FT Group Investments Pvt. Ltd 
 
 
Certificate from the Secretary to the member of FT Group Investments Pvt. Ltd 
 
We certify, to the best of our knowledge and belief, that we have filed with the Registrar of Companies all such returns 
as are required of FT Group Investments Pvt. Ltd under the Mauritius Companies Act 2001, during the financial 
year ended 31 March 2021. 
 
 
 
 
 
 
for Rogers Capital Corporate Services Limited 
Secretary 
 
 
Registered office: 
 
3rd Floor, Rogers House 
5, President John Kennedy Street 
Port Louis 
Republic of Mauritius 
 
 
 
 
 
Date: 
  

24 May 2021



 

Grant Thornton Mauritius is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services 
are delivered by the member firms. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or 
omissions. 
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Independent auditors' report 
To the member of FT Group Investments Pvt. Ltd 
 
 
Report on the Audit of the Consolidated Financial Statements  
 
 
Qualified Opinion 
 
We have audited the consolidated financial statements of FT Group Investments Pvt. Ltd, the “Company”, 
and its subsidiaries, together referred to as the “Group”, which comprise the consolidated statement of 
financial position as at 31 March 2021, and the consolidated statement of comprehensive income, 
consolidated statement of changes in equity and consolidated statement of cash flows for the year then 
ended, and notes to the consolidated financial statements, including a summary of significant accounting 
policies. 
 
In our opinion, except for the effect of the matter described in the Basis for Qualified Opinion section of 
our report, the accompanying consolidated financial statements on pages 9 to 38 give a true and fair view 
of the financial position of the Group and the Company as at 31 March 2021, and of their financial 
performance and their cash flows for the year then ended in accordance with International Financial 
Reporting Standards and the requirements of the Mauritius Companies Act 2001. 
 
 
Basis for Qualified Opinion 
 
Going concern 
 
Since incorporation, the Group relies on the financial support of the holding company as its level of activity 
does not generate sufficient cash to support its operations and to meet its commitments. At 31 March 
2021, the Group had a negative shareholder’s fund of USD 92,109,457 which indicates that the Group is 
still heavily dependent on the holding company to remain a going concern business. 
 
In our opinion, any failure to secure the continuous financial support from the holding company will deeply 
impact the going concern of the Group.    
 
We conducted our audit in accordance with International Standards on Auditing.  Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the 
Consolidated Financial Statements section of our report.  We are independent of the Group in accordance 
with the ethical requirements that are relevant to our audit of the consolidated financial statements, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion. 
 
 
Information Other than the Consolidated Financial Statements and Auditors’ 
Report Thereon (“Other Information”) 
 
Management is responsible for the Other Information. The Other Information comprises the information 
included under the Corporate Data and Commentary of the Directors sections, but does not include the 
consolidated financial statements and our auditors’ report thereon. 
 
  



 

Grant Thornton Mauritius is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services 
are delivered by the member firms. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or 
omissions. 
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Independent auditors’ report (Contd) 
To the member of FT Group Investments Pvt. Ltd 
 
 
Report on the Audit of the Consolidated Financial Statements (Contd) 
 
 
Information Other than the Consolidated Financial Statements and Auditors’ 
Report Thereon (“Other Information”) (Contd) 
 
Our opinion on the consolidated financial statements does not cover the Other Information and we do 
not express any form of assurance conclusion thereon. 
 
In connection with our audit of the consolidated financial statements, our responsibility is to read the Other 
Information and, in doing so, consider whether the Other Information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this Other Information, we are required to report that fact.  We have nothing to report in 
this regard. 
 
Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements 
 
Management is responsible for the preparation of the consolidated financial statements in accordance with 
International Financial Reporting Standards and the requirements of the Mauritius Companies Act 2001 
and for such internal control as management determines is necessary to enable the preparation of the 
consolidated financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Group’s financial reporting process. 
 
 
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with International Standards of Auditing will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these consolidated financial statements. 
  



 

Grant Thornton Mauritius is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services 
are delivered by the member firms. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or 
omissions. 
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Independent auditors’ report (Contd) 
To the member of FT Group Investments Pvt. Ltd 
 
 
Report on the Audit of the Consolidated Financial Statements (Contd) 
 
 
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
(Contd) 
 
As part of an audit in accordance with International Standards of Auditing, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 
 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditors’ report.  However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial statements.  
We are responsible for the direction, supervision and performance of the group audit.  We remain 
solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
 
 
  



 

Grant Thornton Mauritius is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services 
are delivered by the member firms. GTIL and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or 
omissions. 
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Independent auditors’ report (Contd) 
To the member of FT Group Investments Pvt. Ltd 
 
 
Report on Other Legal and Regulatory Requirements  
 
In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows: 
 
 we have no relationship with, or any interests in, the Company and its subsidiaries other than in our 

capacity as auditors; 
 
 we have obtained all the information and explanations we have required; and 
 
 in our opinion, proper accounting records have been kept by the Company as far as it appears from 

our examination of those records. 
 
 
Other Matter 
 
Our report is made solely to the member of the Company as a body in accordance with Section 205 of the 
Mauritius Companies Act 2001.  Our audit work has been undertaken so that we might state to the 
Company’s member those matters we are required to state to it in an auditors’ report and for no other 
purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other 
than the Company and the Company’s member as a body, for our audit work, for this report, or for the 
opinion we have formed. 
 
 

 
Grant Thornton 
Chartered Accountants 
 

 
Y NUBEE, FCCA 
Licensed by FRC 
 
 
 
Date: 24 May 2021 
 
 
 
Ebene 72201, Republic of Mauritius 
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FT Group Investments Pvt. Ltd 
 

Consolidated statement of financial position as at 
31 March  
 

   The Group  The Company 

   2021  2020  2021  2020 

 Notes  USD  USD  USD  USD 

Assets          

Current          

Trade and other receivables 9  11,360  30,432  106,430  209,452 

Cash and cash equivalents 10  354,320  518,583  196,554  273,690 

Current assets   365,680  549,015  302,984  483,142 

          

Total assets   365,680  549,015  302,984  483,142 

          

Equity and liabilities          

Equity          

Stated capital 11  124,060,002  124,060,002  124,060,002  124,060,002 

Accumulated losses   (216,186,239)  (216,192,666)  (216,229,868)  (216,048,493) 

Translation reserves   16,780  15,593  -  - 

Total equity   (92,109,457)  (92,117,071)  (92,169,866)  (91,988,491) 

          

Liabilities          

Non-current           

Borrowings 12  -  72,000,000  -  72,000,000 

Provision for employees benefits   -  13,187  -  - 

Non-current liabilities   -  72,013,187  -  72,000,000 

          

Current           

Borrowings 12  72,000,000  -  72,000,000  - 

Payables 13  20,475,137  20,652,899  20,472,850  20,471,633 

Current liabilities   92,475,137  20,652,899  92,472,850  20,471,633 

          

Total liabilities   92,475,137  92,666,086  92,472,850  92,471,633 

          

Total equity and liabilities   365,680  549,015  302,984  483,142 

 
 
 
Approved by the Board on _________________________ and signed on its behalf by:  
 
 
 
Director  Director 
 
 
 
 
 
 
 
 
The notes on pages 14 to 38 form an integral part of these consolidated financial statements. 

24 May 2021
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FT Group Investments Pvt. Ltd 
 

Consolidated statement of comprehensive income 
for the year ended 31 March  
 

  The Group  The Company 
  2021  2020  2021  2020 
 Notes USD  USD  USD  USD 

Income         
Interest  700  5,126  700  5,126 
Other income  133,827  199,364  -  - 
  134,527  204,490  700  5,126 
         
Expenditure         
Salaries and other benefits  11,523  135,369  -  - 
Legal and professional fees  69,016  67,795  51,786  38,561 
Bank commissions and charges  2,518  3,652  1,612  1,877 
Travelling expenses  -  1,833  -  - 
Rental fees  3,477  7,658  -  - 
Other expenses  2,560  13,931  2  - 
Audit fees  5,375  6,275  5,375  7,215 
Net foreign exchange losses  1,193  1,083  -  - 
Business development costs  -  7,053  -  - 
Impairment of loans and interest  9 23,300  23,625  123,300  23,625 
Direct costs  -  56,241  -  - 
Provision for doubtful debts  9,138  -  -  - 
  128,100  324,515  182,075  71,278 
         
Profit/(loss) before tax  6,427   (120,025)   (181,375)   (66,152)  
         
Tax expense 14 -  -  -  - 
         
Profit/(loss) for the year  6,427   (120,025)   (181,375)   (66,152)  
         
Other comprehensive income:         
Items that will not be reclassified 
subsequently to profit or loss 

  
- 

  
- 

  
- 

  
- 

         
Items that will be reclassified  
subsequently to profit or loss: 

  
 

      

Exchange differences on translation of foreign 
operations 

  
1,187 

  
969 

  
- 

  
- 

Other comprehensive income for the year, 
net of tax 

  
1,187 

  
969 

  
- 

  
- 

         
Total comprehensive income for the year  7,614   (119,056)   (181,375)   (66,152)  

         
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 14 to 38 form an integral part of these consolidated financial statements. 
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FT Group Investments Pvt. Ltd 
 
 

Consolidated statement of changes in equity for 
the year ended 31 March  
 
The Group 
 

  

 

Stated 

capital 

 

 

Accumulated 

losses 

 

 

Translation 

reserves 

Total 

attributable to 

owner of 

parent 

 

 

 

Total 

 USD USD USD USD USD 

At 01 April 2020 124,060,002 (216,192,666) 15,593 (92,117,071) (92,117,071) 

      

Profit for the year - 6,427 - 6,427 6,427 

      

Exchange difference on foreign operations - - 1,187 1,187 1,187 

      

Total comprehensive income for the year - 6,427 1,187 7,614 7,614 

      

At 31 March 2021 124,060,002 (216,186,239) 16,780 (92,109,457) (92,109,457) 

 
At 01 April 2019 124,060,002 (216,072,641) 14,624 (91,998,015) (91,998,015) 

      

Loss for the year - (120,025) - (120,025) (120,025) 

      

Exchange difference on foreign operations - - 969 969 969 

      

Total comprehensive income for the year - (120,025) 969 (119,056) (119,056) 

      

At 31 March 2020 124,060,002 (216,192,666) 15,593 (92,117,071) (92,117,071) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 14 to 38 form an integral part of these consolidated financial statements. 
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FT Group Investments Pvt. Ltd 
 
 

Consolidated statement of changes in equity for 
the year ended 31 March (Contd) 
 
The Company 
 

 Stated 

capital 

 Accumulated 

losses  

  

Total 

 USD  USD  USD 

At 01 April 2020 124,060,002  (216,048,493)  (91,988,491) 

      

Loss for the year -  (181,375)  (181,375)  

      

Other comprehensive income for the year -  -  - 

      

Total comprehensive income for the year -  (181,375)  (181,375)  

      

At 31 March 2021 124,060,002  (216,229,868)  (92,169,866) 

 
At 01 April 2019 124,060,002  (215,982,341)  (91,922,339) 

      

Loss for the year -  (66,152)  (66,152) 

      

Other comprehensive income for the year -  -  - 

      

Total comprehensive income for the year -  (66,152)  (66,152) 

      

At 31 March 2020 124,060,002  (216,048,493)  (91,988,491) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 14 to 38 form an integral part of these consolidated financial statements. 
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FT Group Investments Pvt. Ltd 
 
 

Consolidated statement of cash flows for the year 
ended 31 March  
 

              The Group                 The Company 

 2021 2020 2021 2020 

 USD USD USD USD 

Operating activities     

Profit/(loss) before tax 6,427 (120,025) (181,375) (66,152) 

     

Adjustments for:     

Interest income (700) (5,126) (700) (5,126) 

Impairment of loans and receivables 23,300 23,625 123,300 23,625 

Movement in employees benefits (13,187) (20,428) - - 

Total adjustments 9,413 (1,929) 122,600 18,499 

     

Changes in working capital:     

Change in trade and other receivables 16,014 100,067 (36) (31) 

Change in payables (177,762) (11,109) 1,217  (683) 

Change in deferred income - (38,410) - - 

Total changes in working capital (161,748) 50,548 1,181 (714) 

     

Net cash used in operating activities (145,908)  (71,406)  (57,594) (48,367) 

     

Investing activities     

Interest received 3,758 2,068 3,758 2,068 

Loan advanced (23,300) (23,625) (23,300) (223,625) 

Investment in bank deposits movement 200,000 (200,000) 200,000 (200,000) 

Net cash flow from investing activities 180,458 (221,557) 180,458 (421,557) 

     

Net change in cash and cash equivalents  34,550 (292,963) 122,864 (469,924) 

Exchange differences on cash and cash equivalents 1,187 969 - - 

Cash and cash equivalents at the beginning of the year 318,583 610,577 73,690 543,614 

Cash and cash equivalents at the end of the year 354,320 318,583 196,554 73,690 

     

Cash and cash equivalents made up of:     

Cash at bank and in hand (Note 10) 354,320 318,583 196,554 73,690 

 
For reconciliation of liabilities arising from the financing activities, refer to Note 15. 
 
 
 
 
 
 
 
 
 
 
The notes on pages 14 to 38 form an integral part of these consolidated financial statements. 
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FT Group Investments Pvt. Ltd  
 
 

Notes to the consolidated financial statements 
For the year ended 31 March 2021 
 
 
1. General information and statement of compliance with the International Financial Reporting 

Standards 
 
FT Group Investments Pvt. Ltd, the “Company”, was incorporated in the Republic of Mauritius under the 
Mauritius Companies Act 2001 on 28 March 2007 as a private company with liability limited by shares.  The 
Company holds a Global Business Licence issued (formerly Category 1 Global Business Licence) issued by 
the Financial Services Commission. The Company's registered office is c/o Rogers Capital Corporate Services 
Limited, 3rd Floor Rogers House, 5 John Kennedy Street, Port Louis, Republic of Mauritius. 
 
The Company and its subsidiaries are collectively referred to as the “Group”. 
 
The principal activities of the Group are: 
 

 to establish/acquire/hold investments globally in an automated electronic market places and/or 
software companies and/or knowledge-based companies;  

 to operate spot and/or derivative Multi-Asset Class Exchanges; and 
 to own and operate exchange markets and clearing and settlement corporations. 

 
The consolidated financial statements of the Group have been prepared in accordance with IFRS as issued by 
International Accounting Standards Board (“IASB”). 
 
 

2. Application of new and revised IFRS 
 

2.1 New and revised standards that are effective for annual year beginning on 01 April 2020 
 
In the current year, the following new and revised standards issued by the IASB became mandatory for the 
first time for the financial year beginning on 01 April 2020: 
 
IFRS 3     Definition of a Business (Amendments to IFRS 3) 
IAS 1 and IAS 8  Definition of Material (Amendments to IAS 1 and IAS 8) 
IFRS 9, IAS 39  Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) 
and IFRS 7 

 
Management has assessed the impact of these revised standards and concluded that none of them have an 
impact on the Group’s consolidated financial statements. 
 

2.2 Standards and amendments to existing standards that are not yet effective and have not been 
adopted early by the Group 

 
At the date of authorisation of these consolidated financial statements, certain new standards and 
amendments to existing standards have been published but are not yet effective, and have not been adopted 
early by the Group.  

 
Management anticipates that all of the relevant pronouncements, as applicable to the Group’s activity, will be 
adopted in the Group’s accounting policies for the first year beginning after the effective date of the 
pronouncements. Information on new standards and amendments to existing standards is provided overleaf: 
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FT Group Investments Pvt. Ltd  
 
 

Notes to the consolidated financial statements 
For the year ended 31 March 2021 
 
 
2. Application of new and revised IFRS (Contd) 

 
2.2 Standards and amendments to existing standards that are not yet effective and have not been 

adopted early by the Group (Contd) 
 

IFRS 16    COVID-19-Related Rent Concessions (Amendment to IFRS 16) 
Various   Interest Rate Benchmark Reform Phase 2 (Amendments to IFRS 9, IAS 39,   

IFRS 7, IFRS 4 and IFRS 16) 
IFRS 3     References to the Conceptual Framework (Amendments to IFRS 3) 
IAS 16     Proceeds before Intended Use (Amendments to IAS 16) 
IAS 37     Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) 
IFRS 1, IFRS 9,   Annual Improvements to IFRS Standards 2018-2020 Cycle (Amendments 
IFRS 16 and IAS 41  to IFRS 1, IFRS 9, IFRS 16, IAS 41) 
IFRS 17     Insurance Contracts 
IFRS 4     Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to  

     IFRS 4) 
IAS 1     Classification of Liabilities as Current or Non-current (Amendments to IAS 1) 
 
Management has yet to assess the impact of the above standards and amendments to existing standards on 
the Group’s consolidated financial statements. 
 
 

3. Summary of accounting policies  
 

3.1 Overall considerations 
 
The consolidated financial statements have been prepared using the significant accounting policies and 
measurement bases summarised below. 
 

3.2 Basis of consolidation 
 
The Group consolidated financial statements consolidate those of the Company and all of its subsidiaries. The 
parent controls a subsidiary if it is exposed, or has rights, to variable returns from its involvement with the 
subsidiary and has the ability to affect those returns through its power over the subsidiary.  All subsidiaries 
have a reporting date of 31 March.   
 
All transactions and balances between Group companies are eliminated on consolidation, including unrealised 
gains and losses on transactions between Group companies.  Where unrealised losses on intra-group asset 
sales are reversed on consolidation, the underlying asset is also tested for impairment from a group 
perspective.  Amounts reported in the consolidated financial statements of subsidiaries have been adjusted 
where necessary to ensure consistency with the accounting policies adopted by the Group. 
 
Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are 
recognised from the effective date of acquisition, or up to the effective date of disposal, as applicable.  Results 
of subsidiaries which have been placed under liquidation procedures at the reporting date are also not 
consolidated.   
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FT Group Investments Pvt. Ltd  
 
 

Notes to the consolidated financial statements 
For the year ended 31 March 2021 
 
 
3. Summary of accounting policies (Contd) 

 
3.3 Business combinations 

 
The Group applies the acquisition method in accounting for business combinations. The consideration 
transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair 
values of assets transferred, liabilities incurred and the equity interests issued by the Group, which includes the 
fair value of any asset or liability arising from a contingent consideration arrangement. Acquisition costs are 
expensed as incurred. 
 
The Group recognises identifiable assets acquired and liabilities assumed in a business combination regardless 
of whether they have been previously recognised in the acquiree’s financial statements prior to the acquisition. 
Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values. 
 
Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess of 
the sum of a) fair value of consideration transferred, b) the recognised amount of any non-controlling interest 
in the acquiree and c) acquisition-date fair value of any existing equity interest in the acquiree, over the 
acquisition-date fair values of identifiable net assets. If the fair values of identifiable net assets exceed the sum 
calculated above, the excess amount (ie gain on a bargain purchase) is recognised in profit or loss immediately. 
 

3.4 Investment in subsidiaries 
 
A subsidiary is an entity over which the Company has control.  The Company controls an entity when it is 
exposed to, or has rights to, variable returns from its involvement with the entity and has ability to affect 
those returns through its power over the entity. Subsidiaries are fully consolidated from the date on which 
control is transferred to the Company. They are deconsolidated from the date that control ceases. 
 
Investment in subsidiary is stated at cost. Where an indication of impairment exists, the recoverable amount 
of the investment is assessed.  Where the carrying amount of the investment is greater than its estimated 
recoverable amount, it is written down immediately to its recoverable amount and the difference is charged to 
statement of profit or loss.  On disposal of the investment, the difference between the net disposal proceeds 
and the carrying amount is charged or credited to consolidated statement of comprehensive income.  
 
The valuation of investments may not necessarily represent the amounts that may eventually be realised from 
sales or other dispositions.   
 

3.5 Goodwill 
 
Goodwill represents the future economic benefits arising from a business combination that are not 
individually identified and separately recognised. See Note 3.3 for information on how goodwill is initially 
determined. Goodwill is carried at cost less accumulated impairment losses, if any.  Refer to Note 3.11 for a 
description of impairment testing procedures. 
 

3.6 Foreign currency  
 
Functional and presentation currency 
 
The consolidated financial statements are presented in currency USD, which is also the functional currency of 
the Group. 
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FT Group Investments Pvt. Ltd  
 
 

Notes to the consolidated financial statements 
For the year ended 31 March 2021 
 
 
3. Summary of accounting policies (Contd) 

 
3.6 Foreign currency (Contd) 

 
Foreign currency transactions and balances 
 
Foreign currency transactions are translated into the functional currency of the Group, using the exchange 
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the re-measurement of monetary items 
denominated in foreign currency at year-end exchange rates are recognised in the statement of comprehensive 
income.  
 
Non-monetary items are not retranslated at year end and are measured at historical cost (translated using the 
exchange rates at the transaction date), except for non-monetary items measured at fair value which are 
translated using the exchange rates at the date when fair value was determined.   
 
Foreign operations 
 
In the Group’s financial statements, all assets, liabilities and transactions of the Group entities with a 
functional currency other than the USD are translated into USD upon consolidation. The functional currency 
of the entities in the Group has remained unchanged during the reporting period. 
 
On consolidation, assets and liabilities have been translated into USD at the closing rate at the reporting date. 
Goodwill and fair value adjustments arising on the acquisition of a foreign entity have been treated as assets 
and liabilities of the foreign entity and translated into USD at the closing rate. Income and expenditure have 
been translated into USD at the average rate over the reporting rate. 
 
Exchange differences are charged/credited to other comprehensive income and recognised in the currency 
translation reserve in equity.  On disposal of a foreign operation, the related cumulative translation differences 
recognised in equity are reclassified to profit or loss and are recognised as part of the gain or loss on disposal. 
 
The average exchange rate for the year ended 31 March 2021 was as follows: 
 

  USD 

AED/USD  0.272295 

 
3.7 Revenue recognition 

 
Revenue is recognised upon performance of services.  Consideration received for these services is recognised 
as revenue in the period when the service is performed. 
 
To determine whether to recognise the revenue, the Group ensures that the following 5 conditions are 
satisfied: 
 
1. Identifying the contract with a customer. 
2. Identifying the performance obligations. 
3. Determining the transaction price. 
4. Allocating the transaction price to the performance obligations. 
5. Recognising revenue when/as performance obligation(s) are satisfied. 
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3.7 Revenue recognition (Contd) 

 
Dividend income is recognised when the right to receive payment is established.   
 
Interest income is recognised on the accrual basis using the effective interest method, unless collectability is in 
doubt.   
 
Trading commission fees are recognised on the date of transaction in the market. 
 
Admission fees collected from prospective members prior to joining the exchange are recognised as advances 
from members. Advances against membership application are only recognised as income when the application 
has been approved.  
 
Invoices for annual fees are raised on a half yearly basis and is recorded on an accrual basis. 
 
Revenue is recognised over time or as the Group satisfies a performance obligation. 
 

3.8 Operating expenses 
 
Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of their origin. 
 

3.9 Borrowing costs 
 
Borrowings costs directly attributable to the acquisition, construction or production of a qualifying asset are 
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or 
sale.  Other borrowings costs are expensed in the period in which they are incurred and reported in finance 
costs. 
 

3.10 Property, plant and equipment 
 
Property, plant and equipment are initially recognised at acquisition cost or manufacturing cost, including any 
costs directly attributable to bringing the assets to the location and condition necessary for it to be capable of 
operating in the manner intended by management. Property, plant and equipment are subsequently measured 
using the cost model, cost less subsequent depreciation and impairment losses. 
 
Depreciation is recognised on a straight-line basis to write down the cost less estimated residual values of 
property, plant and equipment.  The following useful lives are applied: 
 
Furniture and fittings   - 3 years 
Office equipment    - 3 years 
 
No depreciation is charged on items of property, plant and equipment which are not yet in use and also on 
items not yet received and for which payments have already been made.  In the case of leasehold property, 
expected useful lives are determined by reference to comparable owned assets or over the term of the lease, 
if shorter. 
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3.10 Property, plant and equipment (Contd) 

 
Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down 
immediately to its recoverable amount.  Gains and losses on disposal of property, plant and equipment are 
determined by reference to their carrying amount and are taken into account in determining operating 
profit. On disposal of an asset, the difference between the carrying value of the asset and sale consideration 
taken to the statement of comprehensive income. 
 
Material residual value estimates and estimates of useful life are updated as required, but at least annually.  
Repairs and maintenance costs are expensed as incurred. 
 

3.11 Impairment testing of goodwill 
 
For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely 
independent cash inflows (cash-generating units).  As a result, some assets are tested individually for 
impairment and some are tested at cash-generating unit level.  Goodwill is allocated to those cash-
generating units that are expected to benefit from synergies of the related business combination and 
represent the lowest level within the Group at which management monitors goodwill.   
 
Cash-generating units to which goodwill has been allocated (determined by management as equivalent to its 
operating segments) are tested for impairment at least annually.  All other individual assets or cash-
generating units are tested for impairment whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable.   
 
An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying 
amount exceeds its recoverable amount, which is the higher of fair value less cost of disposal and value-in-
use.  To determine the value-in-use, management estimates expected future cash flows from each cash-
generating unit and determines a suitable interest rate in order to calculate the present value of those cash 
flows.  The data used for impairment testing procedures are directly linked to the Group’s latest approved 
budget, adjusted as necessary to exclude the effects of future reorganisations and asset enhancements.  
Discount factors are determined for each cash-generating unit and reflect management’s assessment of 
respective risk profiles, such as market and asset-specific risks factors.   
 
Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to 
that cash-generating unit.  Any remaining impairment loss is charged pro rata to the other assets in the 
cash-generating unit.  With the exception of goodwill, all assets are subsequently reassessed for indications 
that an impairment loss previously recognised may no longer exist.  An impairment loss is reversed if the 
asset’s or cash-generating unit’s recoverable amount exceeds its carrying amount.   
 

3.12 Impairment of assets 
 
At each reporting date, the Group reviews the carrying amounts of its assets to determine whether there is any 
indication that those assets have suffered an impairment loss.  When an indication of an impairment loss 
exists, the carrying amount of the asset is assessed and is written down to its recoverable amount. 



 20

FT Group Investments Pvt. Ltd  
 
 

Notes to the consolidated financial statements 
For the year ended 31 March 2021 
 
 
3. Summary of accounting policies (Contd) 

 
3.13 Financial instruments 

 
Recognition and derecognition 
 
Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual 
provisions of the financial instrument. 
 
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset 
expire, or when the financial asset and substantially all the risks and rewards are transferred. A financial 
liability is derecognised when it is extinguished, discharged, cancelled or expires. 
 
Classification and initial measurement of financial assets 
 

Except for those receivables that do not contain a significant financing component and are measured at the 
transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value adjusted 
for transaction costs, where appropriate. 
 
Financial assets, other than those designated and effective as hedging instruments, are classified into the 
following categories: 
 

 amortised cost 
 fair value through profit or loss (“FVTPL”) 
 fair value through other comprehensive income (“FVOCI”). 
 
In the current year, the Group does not have any financial assets categorised as FVOCI. 
 
The classification is determined by both: 
 
 the Group’s business model for managing the financial asset; and 
 the contractual cash flow characteristics of the financial asset. 
 

All income and expenses relating to financial assets that are recognised in profit or loss are presented within 
finance income, finance costs or other financial items, except for impairment of receivables which is 
presented within other expenses. 
 
Classification and subsequent measurement of financial assets 
 
Financial assets at fair value through profit or loss 
 
Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold to 
collect and sell’ are categorised at fair value through profit and loss. Further, irrespective of business model 
financial assets where contractual cash flows are not solely payments of principal and interest are accounted 
for at FVTPL. 
 
Assets in this category are measured at fair value with gains or losses recognised in profit or loss. The fair 
value of financial assets in this category are determined by reference to active market transactions or using a 
valuation technique where no active market exists.  
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3.13 Financial instruments (Contd) 
 

Classification and subsequent measurement of financial assets (Contd) 
 
Financial assets at amortised cost 
 

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not 
designated as FVTPL): 
 
 they are held within a business model whose objective is to hold the financial assets and collect its 

contractual cash flows; and 
 the contractual terms of the financial assets give rise to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 
 
After initial recognition, these are measured at amortised cost using the effective interest method. 
Discounting is omitted where the effect of discounting is immaterial. The Group’s trade and other 
receivables and cash and cash equivalents fall into this category of financial instruments. 
 

Impairment of financial assets 
 

IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit 
losses – the ‘expected credit loss (“ECL”) model’. Instruments within the scope of these requirements 
included loans and other debt-type financial assets measured at amortised cost and FVOCI, trade 
receivables, contract assets recognised and measured under IFRS 15 and loan commitments and some 
financial guarantee contracts (for the issuer) that are not measured at fair value through profit or loss. 
 
Recognition of credit losses is no longer dependent on the Group first identifying a credit loss event. 
Instead the Group considers a broader range of information when assessing credit risk and measuring 
expected credit losses, including past events, current conditions, reasonable and supportable forecasts that 
affect the expected collectability of the future cash flows of the instrument 
 

In applying this forward-looking approach, a distinction is made between: 
 

 financial instruments that have not deteriorated significantly in credit quality since initial recognition or 
that have low credit risk (‘Stage 1’) and 

 financial instruments that have deteriorated significantly in credit quality since initial recognition and 
whose credit risk is not low (‘Stage 2’). 

 

Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date. 
 
‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ 
are recognised for the second category. 
 
Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses 
over the expected life of the financial instrument. 
 
Classification and subsequent measurement of financial liabilities 
 
The Group’s financial liabilities include payables and borrowings.   
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3.13 Financial instruments (Contd) 

 
Classification and subsequent measurement of financial liabilities (Contd) 
 
Financial liabilities are measured subsequently at amortised cost using the effective interest method. 
 
All interest-related charges on financial liabilities are included within finance costs or finance income. 
 
Offsetting financial instruments 
 
Financial assets and liabilities are offset and the net amount reported in the consolidated statement of 
financial position when there is a legally enforceable right to offset the recognised amounts and there is an 
intention to settle on a net basis or realise the asset and settle the liability simultaneously. 
 

3.14 Cash and cash equivalents 
 
Cash and cash equivalents comprise cash at bank. Cash equivalents are short term, highly liquid investments 
maturing within 90 days from the date of acquisition that are readily convertible to known amounts of cash 
and which are subject to an insignificant risk of change in value. 
 
Bank overdrafts are shown within borrowings in current liabilities.   
 

3.15 Equity and reserves 
 
Stated capital is determined using the nominal values of shares that have been issued.   
 
Translation reserve comprises of foreign currency translation differences arising from the translation in 
USD of the financial statements of the Group’s foreign entities.   
 
Accumulated losses include all current and prior years’ results. 
 
All transactions with owner of the parent are recorded separately within equity. 

 
3.16 Taxation 

 
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised 
in other comprehensive income or directly in equity. 
 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities 
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is 
payable on taxable profit, which differs from profit or loss in the consolidated financial statements. 
Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted 
by the end of the reporting period in the respective jurisdictions where each entity is incorporated. 

 
Deferred income taxes are calculated using the liability method on temporary differences between the 
carrying amounts of assets and liabilities and their tax bases.   
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3.16 Taxation (Contd) 

 
Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply 
to their respective period of realisation, provided they are enacted or substantively enacted by the end of 
the reporting period. 

 
Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised 
against future taxable income, based on the Group’s forecast of future operating results which is adjusted 
for significant non-taxable income and expenses and specific limits to the use of any unused tax loss or 
credit. Deferred tax liabilities are always provided for in full. 

 
Deferred tax assets and liabilities are offset only when the Group has a right and intention to set off current 
tax assets and liabilities from the same taxation authority.   
 
Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in 
profit or loss, except where they relate to items that are recognised in other comprehensive income or 
directly in equity, in which case the related deferred tax is also recognised in other comprehensive income 
or equity, respectively. 
 

3.17 Leased assets 
 
Operating leases 
 
Where the Group is a lessee, payments on operating lease agreements are recognised as an expense on a 
straight-line basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as 
incurred.  Any contingent rents are expensed in the period they are incurred.   
 

3.18 Related parties 
 
A related party is a person or company where that person or company has control or joint control of the 
reporting company; has significant influence over the reporting company; or is a member of the key 
management personnel of the reporting company or of a parent of the reporting company.   
 

3.19 Provisions 
 
Provisions are recognised when the Group has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation, and a reliable estimate of the amount can be made.  At time of effective payment, the 
provision is deducted from the corresponding expenses.  All known risks at the reporting date are reviewed 
in detail and provision is made where necessary. 
 

3.20 Employee Benefits 
 
Employees’ end of service benefits 
 
Pensions rights (and other social benefits) for the Bahraini employees are covered by Social Insurance 
Organisation Scheme to which employees and employers contribute monthly on a fixed-percentage-of-
salaries basis.  The Group’s share of contributions to the scheme, which is a defined contribution scheme 
under IAS 19- Employee Benefits, is recognised as expense in the consolidated statement of comprehensive 
income.   
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3.20 Employee Benefits (Contd) 

 
Employees’ end of service benefits (Contd) 
 
Expatriate employees are entitled to leaving indemnities payable under the Bahraini Labour Law, based on 
length of service and final remuneration.  Provision for this, which is unfunded, and which represents a 
defined benefit plan under IAS 19 – Employee Benefits, has been made by calculating the notional liability 
had all employees left at the reporting date.   
 
Provision is made for end of service benefits due to employees of Financial Technologies Middle East DMCC 
in accordance with the relevant U.A.E labour legislation for their period of service up to the end of the 
reporting period and disclosed in the accompanying consolidated financial statements as non-current liability.   

 
Short-term employee benefits 
 
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such 
as paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are 
recognised in the period in which the service is rendered and are not discounted.   
 
Contributions to the National Pension Scheme and Medical Aid Scheme are expensed in the period in which 
they fall due. 
 

3.21 Trade receivables 
 
Trade receivables are amounts due from customers for services performed in the ordinary course of 
business and are classified as current assets if settlement is expected within one year. 
 
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using 
the effective interest method, less provision for impairment. 

 
3.22 Trade payables 

 
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course 
of business from suppliers and are classified as current liabilities if payment is due within one year. 
 
Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the 
effective interest method. 
 

3.23 Comparatives 
 
Where necessary, the comparatives have been adjusted to conform with changes in presentation in the current 
year.   

 
3.24 Significant management judgement in applying accounting policies and estimation uncertainty 

 
When preparing the consolidated financial statements, management undertakes a number of judgements, 
estimates and assumptions about the recognition and measurement of assets, liabilities, income and expenses. 
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3.24 Significant management judgement in applying accounting policies and estimation uncertainty 

(Contd) 
 
Significant management judgement 
 
The following are significant management judgements in applying the accounting policies of the Group that 
have the most significant effect on the consolidated financial statements is set out below. 
 
Determination of functional currency 
 
The determination of the functional currency of the Group is critical since recording of transactions and 
exchange differences arising therefrom are dependent on the functional currency selected.  The directors have 
considered those factors and have determined that the functional currency of the Group is the USD. 
 
Recognition of deferred tax assets 
 
The extent to which the deferred tax assets can be recognised is based on an assessment of the probability of 
the Group’s future taxable income against which the deferred tax assets can be utilised.  In addition, significant 
judgement is required in assessing the impact of any legal or economic limits or uncertainties in various tax 
jurisdictions. 
 
Contingent liabilities 
 
Management applies its judgement to facts and advices it receives from its attorneys, advocates and other 
advisors in assessing if an obligation is probable, more likely than not or remote.  This judgement application 
is used to determine if the obligation is recognised as a liability or disclosed as a contingent liability. 

 
Going concern assumption 
 
The directors have exercised judgement in assessing that the preparation of these consolidated financial 
statements on a going concern basis is appropriate.  In making this assessment, the directors have considered 
the Group’s future business projects, future cash flows and future profitability and financial support from 
related parties.   
 
Impact of COVID-19  
 
In January 2020, the World Health Organization has declared the outbreak of a novel coronavirus               
(COVID-19) as a “Public Health Emergency of International Concern,” which continues to spread 
throughout the world and has adversely impacted global commercial activity and contributed to significant 
declines and volatility in financial markets. 
 
The directors have considered the potential adverse impact of COVID-19 on the Group’s business 
activities and have exercised significant judgement in assessing that the preparation of these consolidated 
financial statements on a going concern basis is appropriate.  In making this assessment, the directors have 
considered the Group’s future business projects, future cash flows and profitability and the global 
economic conditions. 
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3.25 Significant management judgement in applying accounting policies and estimation uncertainty 

(Contd) 
 
Estimation uncertainties 
 
Information about estimates and assumptions that have the most significant effect on recognition and 
measurement of assets, liabilities, income and expenses is provided below.  Actual results may be substantially 
different. 
 
Business combinations 
 
On initial recognition, the assets and liabilities of the acquired business and the consideration paid for them 
are included in the consolidated financial statements at their fair values.  In measuring fair value, the directors 
use estimates of future cash flows and discount rates.   
 
Any subsequent change in these estimates would affect the amount of goodwill if the change qualifies as a 
measurement period adjustment.  Any other change would be recognised in profit or loss in the subsequent 
period.   
 
Fair value estimation 
 
The carrying values less impairment provision of trade and other receivables are assumed to approximate their 
fair values.  The fair value of financial liabilities for disclosure purposes is estimated by discounting the future 
contractual cash flows at the current market interest rate that is available for similar financial instruments. 
 
Impairment testing 
 
The recoverable amounts of cash-generating units and individual assets have been determined based on the 
higher of value-in-use calculations and fair values less costs to sell. These calculations require the use of 
estimates and assumptions. It is reasonably possible that the useful life assumption may change which may 
then impact the estimations and may then require a material adjustment to the carrying value of goodwill and 
tangible assets.  
 
The Group reviews and tests the carrying value of assets when events or changes in circumstances suggest that 
the carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash 
flows are largely independent of cash flows of other assets and liabilities. If there are indications that 
impairment may have occurred, estimates are prepared of expected future cash flows for each group of assets. 
Expected future cash flows used to determine the value in use of assets are inherently uncertain and could 
materially change over time. They are significantly affected by a number of factors including production 
estimates, supply and demand, together with economic factors such as exchange rates, inflation and interest. 

 
Impairment of non-financial assets 
 
Management assesses whether there are any indicators of impairment for all non-financial assets at each 
reporting date. Non-financial assets are tested for impairment when there are indicators that the carrying 
amounts may not be recoverable.  
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3.25 Significant management judgement in applying accounting policies and estimation uncertainty 

(Contd) 
 
Estimation uncertainties (Contd) 
 
Impairment of financial assets 

 
The Group uses the guidance of IFRS 9 to determine the degree of impairment of its financial assets. 
Management considers a broader range of information when assessing credit risk and estimating the credit 
losses, including past events, current conditions, reasonable and supportable forecasts that affect the 
expected collectability of the future cash flows of the receivables. These estimates are based on 
assumptions about a number of factors and actual results may differ, resulting in future changes to the 
allowance. 
 
Taxation 
 
Judgement is required in determining the provision for income taxes due to the complexity of legislation.  
There are many transactions and calculation for which the ultimate tax determination is uncertain during the 
ordinary course of business.  The Group recognises liabilities for anticipated issues based on estimate of 
whether additional taxes will be due.  Where the final tax outcome of these matters is different from the 
amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions 
in the period in which such determination is made.   
 
 

4. Financial instrument risk  
 
Risk management objectives and policies 
 
The Group is exposed to various risks in relation to financial instruments.  The Group’s financial assets and 
liabilities by category are summarised below. 
 

 The Group  The Company 

 2021  2020  2021  2020 

 USD  USD  USD  USD 

Financial assets        

At amortised cost        

Current        

Trade and other receivables* -  12,196  100,000  203,058 

Cash and cash equivalents 354,320  518,583  196,554  273,690 

Total financial assets 354,320  530,779  296,554  476,748 

 
*Trade and other receivables considered as financial assets excludes advances, prepayments, deposits and VAT receivable.   
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Risk management objectives and policies (Contd) 
 

 The Group  The Company 

 2021  2020  2021  2020 

 USD  USD  USD  USD 

Financial liabilities        

At amortised cost:       

Non-current        

Borrowings -  72,000,000  -  72,000,000 

Current        

Borrowings 72,000,000  -  72,000,000  - 

Payables 20,475,137  20,652,899  20,472,850  20,471,633 

 92,475,137  92,652,899  92,472,850  92,471,633 

        

Total financial liabilities 92,475,137  92,652,899  92,472,850  92,471,633 

 
The Group’s activities expose it to a variety of financial risks: market risk (including currency risk and interest 
rate risk), credit risk, concentration risk and liquidity risk.  The Group’s risk management policies are designed 
to identify and analyse these risks, to set up appropriate risk limits and controls, and to monitor the risks and 
adherence to limits by means of reliable and up-to-date information systems. 
 
Risks are managed by different levels of management and committees.  The latters are responsible for 
overseeing the establishment and implementation of effective risk management systems and the monitoring 
of internal compliance and controls. 
 
The most significant financial risks to which the Group is exposed are described below. 
 

4.1 Market risk analysis 
 
Foreign currency sensitivity 
 
The Group is not exposed to major foreign exchange risk as most of its assets and liabilities are denominated 
in the United States Dollar (USD), United Arab Emirates Dirhams (AED) and Bahrain Dinars (BHD).  The 
percentage change on the BHD/USD and AED/USD exchange rate for the year ended 31 March 2021 was 
less than 1% and this would have impacted marginally on the Group’s result.  This percentage has been 
determined based on the average market volatility in exchange rates in the previous 12 months. 
 

  The Group  The Company 

 

31 March 2021 

 Financial 

assets 

 Financial  

liabilities 

 Financial 

assets 

 Financial  

liabilities 

 USD  USD  USD  USD 

United States Dollar (USD)  196,554  92,472,850  296,554  92,472,850 

Arab Emirates Dirham (AED)  157,766  2,287  -  - 

  354,320  92,475,137  296,554  92,472,850 
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Risk management objectives and policies (Contd) 

 
4.1 Market risk analysis (Contd) 

 
Foreign currency sensitivity (Contd) 
 
The currency profile of the Group’s financial assets and liabilities is as follows: 
 

  The Group  The Company 

 

31 March 2020 

 Financial 

assets 

 Financial  

liabilities 

 Financial 

assets 

 Financial  

liabilities 

 USD  USD  USD  USD 

United States Dollar (USD)  276,748  92,465,455  476,748  92,471,633 

Arab Emirates Dirham (AED)  254,031  187,444  -  - 

  530,779  92,652,899  476,748  92,471,633 

 
Interest rate sensitivity 
 
At the reporting date, the Group has no interest-bearing financial assets and financial liabilities. 
 
The Group had also interest-bearing financial assets in the form of cash and cash equivalents. The impact of 
changes in interest rate on the interest income derived from these cash and cash equivalents is not significant. 
 

4.2 Credit risk analysis 
 
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial 
loss to the Group.  The Group has policies in place to deal with creditworthy counterparties as a means of 
mitigating the risk of financial loss from defaults.  The Group uses publicly available financial information and 
its own trading records to rate its major customers.  
 
The Group’s maximum exposure to credit risk is limited to the carrying amount of financial assets recognised 
at the reporting date, as summarised below:  
 

  The Group  The Company 

  2021  2020  2021  2020 

  USD  USD  USD  USD 

Current assets        

Trade and other receivables -  12,196  100,000  203,058 

Cash and cash equivalents 354,320  518,583  196,554  273,690 

Total 354,320  530,779  296,554  476,748 
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Risk management objectives and policies (Contd) 
 

4.2 Credit risk analysis (Contd) 
 
The Company has given loans to group companies.  The directors have assessed the recoverable amount of 
these loans and concluded that these loans were impaired by USD 123,300 (2020: USD 23,625) at the 
reporting date. 
 
The credit risk for the bank balances is considered negligible, since the counterparties are reputable banks with 
high quality external credit ratings.  
 
None of the above financial assets are secured by collaterals or other credit enhancements.    
 

4.3 Liquidity risk analysis 
 
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as and when they fall 
due.  The Group’s approach to managing liquidity risk is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 
incurring unacceptable losses or risking damage to the Group’s reputation.   
 
Ultimate responsibility for liquidity risk management rests with the Board of Directors who also monitors the 
Group’s short, medium and long-term funding and liquidity management requirements.  The Group manages 
its liquidity risk through shareholder’s funds, borrowings and financial support from the holding company.  
 
The following are the contractual maturities of financial liabilities, including interest payments: 
 
The Group 
 
 

31 March 2021 

 Carrying  

amount 

 Contractual 

cash flows 

 Less than  

one year 

 More than 

one year 

  USD  USD  USD  USD 

Borrowings  72,000,000  72,000,000  72,000,000  - 

Payables  20,475,137  20,475,137  20,475,137  - 

  92,475,137  92,475,137  92,475,137  - 

 
 

31 March 2020 

 Carrying  

amount 

 Contractual 

cash flows 

 Less than  

one year 

 More than 

one year 

  USD  USD  USD  USD 

Borrowings  72,000,000  72,000,000  -  72,000,000 

Payables  20,652,899  20,652,899  20,652,899  - 

  92,652,899  92,652,899  20,652,899  72,000,000 
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4. Financial instrument risk (Contd) 

 
Risk management objectives and policies (Contd) 
 

4.3 Liquidity risk analysis (Contd) 
 
The Company 
 

31 March 2021 

 Carrying  

amount 

 Contractual 

cash flows 

 Less than  

one year 

 More than 

one year 

  USD  USD  USD  USD 

Borrowings  72,000,000  72,000,000  72,000,000  - 

Payables  20,472,850  20,472,850  20,472,850  - 

  92,472,850  92,472,850  92,472,850  - 

 
 

31 March 2020 

 Carrying  

amount 

 Contractual 

cash flows 

 Less than  

one year 

 More than 

one year 

  USD  USD  USD  USD 

Borrowings  72,000,000  72,000,000  -  72,000,000 

Payables  20,471,633  20,471,633  20,471,633  - 

  92,471,633  92,471,633  20,471,633  72,000,000 

 
 

5. Capital management policies and procedures 
 
The Group’s capital management objectives are: 
 

 to ensure its ability to continue as a going concern; and 
 to provide an adequate return to the shareholder and other stakeholders. 

 
by pricing services commensurately with the level of risk. 
 
The Group monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as 
presented on the face of the consolidated statement of financial position. 
 
The Group sets the amount of capital in proportion to its overall financing structure, that is, equity and 
financial liabilities.  The Group manages the capital structure and makes adjustments to it in the light of 
changes in economic conditions and the risk characteristics of the underlying assets.  In order to maintain or 
adjust the capital structure, the Group may adjust the amount of dividends paid, reduce capital, issue new 
shares, or sell assets to reduce debts. 
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5. Capital management policies and procedures (Contd) 

 
The gearing ratio for the Group and the Company are as follows: 
 
The Group 2021  2020 

USD  USD 

Debt  72,000,000  72,000,000 

Cash and cash equivalents (354,320)  (518,583) 

Net debt 71,645,680  71,481,417 

    

Equity (92,109,457)  (92,117,071) 

    

Total capital (20,463,777)  (20,635,654) 

 

Gearing ratio  

 

100% 

  

100% 

 
The Company 2021  2020 

USD  USD 
Debt  72,000,000  72,000,000 
Cash and cash equivalents (196,554)  (273,690) 

Net debt 71,803,446  71,726,310 

    
Equity (92,169,866)  (91,988,491) 

    
Total capital (20,366,420)  (20,262,181) 

 
Gearing ratio  

 
100% 

  
100% 

 
Debt is defined as short-term and long-term borrowings, as detailed in Note 12. 
 
Equity includes both capital and reserves. 
 
 

6. Fair value measurement 
 

6.1 Fair value measurement of financial instruments 
 
The Group’s financial assets and liabilities are measured at their carrying amounts which approximate their 
fair values.   
 

6.2 Fair value measurement of non-financial assets and non-financial liabilities 
 
The Group’s non-financial assets consist of prepayments.   
 
The Company’s non-financial assets consist of investments in subsidiaries and prepayments. At  
31 March 2021, the Company did not have any non-financial liabilities.   
 
For both the Group’s and the Company’s non-financial instruments, fair value measurement is not applicable 
since these are not measured at fair value on a recurring or non-recurring basis. 
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7. Property, plant and equipment 

 
The Group’s property, plant and equipment were fully depreciated/written off in prior years. 
 
 

8. Investments in subsidiaries 
 
At 31 March 2021, the Company has only one subsidiary, namely Financial Technologies Middle East DMCC 
(“FTME”), a company incorporated in United Arab Emirates. The investment is at nil value (cost of                
USD 12,038,877) due to severe impairment losses recognised in prior years. 

 
 
9. Trade and other receivables 

 
 The Group  The Company 

 2021  2020  2021  2020 

 USD  USD  USD  USD 

Trade receivables, gross (Notes (i) - (iii)) -  9,138  -  - 

Loan to subsidiary -  -  100,000  200,000 

Other receivables 1,808  3,058  -  3,058 

Prepayments 9,552  18,236  6,430  6,394 

Total 11,360  30,432  106,430  209,452 

 
(i) Expected credit losses (ECL) 
 

No allowance for ECL is deemed necessary at 31 March 2021. 
 
(ii) Movement in expected credit losses 
 

   The Group 

     2021  2020 

     USD  USD 

At 01 April      -  39,864 

Movement during the year     -  (39,864) 

At 31 March     -  - 

 
(iii) The Company had advanced funds to related parties and these loans are unsecured, interest-free and 

receivable on demand. Impairment charges recognised during the year amounted to USD 123,300 (2020: USD 
23,265). 
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10. Cash and cash equivalents 

 
 The Group  The Company 

 2021  2020  2021  2020 

 USD  USD  USD  USD 

Cash at bank and in hand:        

USD  196,554  273,690  196,554  273,690 

AED 157,766  244,893  -  - 

Total  354,320  518,583  196,554  273,690 

 
 2021  2020  2021  2020 

 USD  USD  USD  USD 

Breakdown:        

Bank balances 354,320  318,583  196,554  73,690 

Bank deposits -  200,000  -  200,000 

Total  354,320  518,583  196,554  273,690 

 
 
11. Stated capital  
 

 2021  2020 

 USD USD 

Equity shares:     

109,060,002 ordinary shares of USD 1 each 109,060,002  109,060,002 

    

Optionally convertible preference shares:    

15,000,000 shares of USD 1 each 15,000,000  15,000,000 

    

Total  124,060,002  124,060,002 

 
The terms and conditions of the Optional Convertible Preference Shares (“OCPS”) are as follows: 
 
 the OCPS will carry a fixed 5 percent non-cumulative dividend. 
 
 the OCPS have no voting rights except on resolutions that affect their rights. 
 
 no dividend will be paid to the ordinary shareholder unless the dividend is paid to the OCPS holder. 

 
 the OCPS holder will have preference over the ordinary shareholder in the event of payment of 

capital/liquidation. 
 
 the OCPS shall be redeemed within a period of 20 years of the allotment. However, the OCPS 

holder shall have the right to seek conversion of the OCPS at any time from the date of issue.  Each 
OCPS will be converted into one ordinary share in the capital of the Company. 
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12. Borrowings 
 

 2021  2020 

 USD USD 

Non-current    

Loan from a related party -  72,000,000 

    

Current    

Loan from a related party 72,000,000  - 

    

Total 72,000,000  72,000,000 

 
The loan of USD 72M is unsecured and carried interest rate at LIBOR + 3.50% per annum. However, in 
prior years, interest on the loan was suspended. The repayment date of the loan is on 11 February 2022. 
 
 

13. Payables 
 

 The Group  The Company 

 2021  2020  2021  2020 

 USD  USD  USD  USD 

Due to related parties 20,465,455  20,626,709  20,465,455  20,465,455 

Other payables and accruals 9,682  26,190  7,395  6,178 

Total 20,475,137  20,652,899  20,472,850  20,471,633 

 
The amounts due to the related parties are unsecured, interest-free and repayable on demand.   

 
 
14. Taxation 

 
14.1 Income tax expense 

 
The Company 
 
The Company, under current laws and regulations, is liable to pay income tax on its net income at a rate of 
15%.  The Company is, however, entitled to a tax credit equivalent to the higher of actual foreign tax suffered 
and 80% of Mauritian tax payable in respect of its foreign source income thus reducing its effective tax rate to 
3%. 
 
No Mauritian capital gains tax is payable on profits arising from sale of securities, and any dividends and 
redemption proceeds paid by the Company to its shareholder will be exempt in the Republic of Mauritius from 
any withholding tax. 
 
At 31 March 2021, the Company has no income tax liability due to accumulated tax losses carried forward.   
 
The subsidiary 
 
The subsidiary in Dubai is exempt from income tax. 
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14. Taxation (Contd) 
 
14.2 Income tax reconciliation 

 
The tax on the Company’s loss before tax differs from the theoretical amount that would arise using the basic 
tax rate of the Company as follows: 
 
 2021  2020 

 USD  USD 

Loss before tax (181,375)  (66,152) 

    

Tax at 3%  (5,441)  (1,985) 

Non-allowable expenses 4,044  - 

Exempt income (21)  - 

Deferred tax not recognised 1,418  1,985 

Tax expense -  - 

 
14.3 Deferred tax 

 
The Company 
 
No deferred tax asset has been recognised as no taxable income is probable in the foreseeable future.   
 
 

15. Reconciliation of liabilities arising from financing activities 
 
The Group and the Company 
 
 01 April 

2020 

 

Cash flows 

Non-cash 

changes 

31 March 

2021 

 USD USD USD USD 

Long-term borrowings 72,000,000 - - 72,000,000 

Total liabilities from financing activities 72,000,000 - - 72,000,000 

 
The Group and the Company 
 
 01 April 

2019 

 

Cash flows 

Non-cash 

changes 

31 March 

2020 

 USD USD USD USD 

Long-term borrowings 72,000,000 - - 72,000,000 

Total liabilities from financing activities 72,000,000 - - 72,000,000 
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16. Consolidation 

 
(i) Details regarding the subsidiary, its total assets and liabilities as at 31 March 2021, and its revenue and loss 

for the year then ended are as follows: 
 

  Financial 

Technologies Middle 

East DMCC 

Country of incorporation  United Arab Emirates 

   

Proportion of ownership interest                          100% 

 
  2021  2020 

  USD  USD 

Total assets 162,696  265,873 

    

Total liabilities 2,933,734  3,126,006 

    

Operating revenues -  199,364 

    

Profit/(loss) for the year 88,995  (52,787) 

 
 
17. Related party transactions  

 
During the year ended 31 March 2021, the Company and its subsidiary had transactions with related parties.  
The nature, volume of transactions and balances are as follows: 
 
The Company 
 
 

 

Nature of relationship 

 

Nature of  

transactions 

 

 

Volume of transactions 

(Credit)/debit 

balances as at  

31 March  

(Credit)/debit 

balances as at  

31 March 

  2021 2020 2021 2020 

  USD USD USD USD 

Holding company Loan and interest payable - - (4,439,145)  (4,439,145) 

     

Subsidiary Loan receivable 100,000 - 100,000  200,000 

     

Group company Loan and interest payable - - (88,026,310) (88,026,310) 

 
Refer to Notes 9 and 12 for terms and conditions of loan receivable and borrowings respectively. 
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17. Related party transactions (Contd) 
 

The Subsidiary 
 

 Financial Technologies Middle East DMCC  
 
 

 

Nature of relationship 

 

Nature of  

transactions 

 

 

Volume of transactions 

Credit 

balances as at 

31 March 

Credit 

balances as at  

31 March  

  2021 2020 2021 2020 

  USD USD USD USD 

Holding company Loan and interest 108 200,000 (2,931,447) (2,931,555) 

      

Ultimate holding company Cost of sales 161,254 445,977 - (161,254) 

 
 

18. Operating lease commitments – where the Group is a lessee 
 

Operating leases relate to office and accommodation facilities with lease terms of 6 months to 4 years 
renewable at the option of the Group.  The operating lease contracts contain market review clauses in the 
event that the Group exercises its option to renew.  The Group does not have an option to purchase the 
leased assets at the expiry of the lease period. The Group has fully prepaid the office rental over its term.  
 

 2021 2020 

 USD USD 

Minimum lease payment under operating lease recognised in statement of comprehensive 

income 

 

3,477 

 

7,658 

 
 

19. Events after reporting date 
 

The directors have assessed the impact of COVID-19 on the Group’s activities and concluded that no 
impact is anticipated. However, the holding company will take appropriate measures in order to mitigate any 
negative impact on all its subsidiaries. The prolonged effects of the outbreak as well as the resultant 
lockdown will have an impact on business activities and cash flows. However, such impact cannot be 
determined with certainty at present.   

 
Except for the above, there have been no material events since the end of the reporting period which would 
require disclosure or adjustment to the consolidated financial statements for the year ended 31 March 2021. 

 
 
20. Holding company 
  

The directors regard 63 Moons Technologies Limited, a company incorporated in the Republic of India, as 
the Company’s holding company. 
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